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Can Onyx Pay Dividends? 
A Complete Financial Service For *10.°° a Year 
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and Electric 
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Stock Exchange) 


Descriptive booklet and letter B1-328 
on request 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
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A Sound 


-Common Stock 
For Permanent Investment 


Now Yielding Over 9% 


Cities Service Company Common 
Stock is a security you can safely 
buy and keep—and you get, at its 
current price, a yield of more than 
9%. Its high investment character 
is established by a long record of 
substantial earnings and consistent 
growth in two essential industries— 
public utility and petroleum. 


Annual earnings available for Cities 
Service Company’s Common Stock 
and reserves over the last ten years 
have averaged 32.39% on the Com- 
mon Stock outstanding. 


Write for circular C-15 and full information 
concerning this exceptional 9% investment. 
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TAX SECURED OBLIGATIONS 
of 


States—Counties—Cities 


Exempt from all Federal Income Taxes 


Maturities - 1926 to 1960 
Yields - 4.50% to 5.50% 


Full particulars and specific offerings of 
above upon request for Circular F.W.-248 


























Tokyo Electric Light 
Company, Ltd. 


Three-Year 6% Gold Notes 


Only six of the largest companies 
in the United States exceed the 
electrical output of this company. 
Uninterrupted dividends paid on 
capital stock for thirty-nine years— 
now paying more than 10%. 


Circular and booklet sent 
upon request for F-598 


E. H. Rollins & Sons 
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BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange Pl. 1421 Chestnut St. 
CHICAGO SAN FRANCISCO 
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A Priceless Asset 


S UBSCRIBERS to the Complete Financial Service of THE FIN- 
ANCIAL WORLD know its great value to them. The value of this 
service is made possible by a priceless asset. That asset is more than 
twenty-three years’ experience in matters financial. ‘The proper em- 
ployment of money is just as much a subject on which sound profes- 
sional advice is needed as is a case involving a point at law. 


This experience and sound knowledge cannot be gained over 
night. To be able to advise intelligently on financial problems not 
only is a broad background and sound judgment necessary, but there 
must further be the desire to serve. There is no interest higher than 
the interest of the subscriber of THE FINANCIAL WORLD. He comes 


first. 


For more than twenty-three years Mr. Guenther has been de- 
veloping his doctrine of basing purchases on values. His experience 
has shown him the futility of attempting to predict short swings in 
the market and also the good substantial profits that flow from 
buying below indicated values and selling when market prices are 
above values. This underlying principle has enabled THE FINAN- 
CIAL WORLD to guide its subscribers aright when many were being 


led astray in the endeavor to predict the short term market swings. 


This policy will be continued. There will doubtless come a 
time when market prices are substantially above values. That will 
be a time to advise general sale of speculative investment holdings. 


The year ahead will be a critical one. Don’t you want your friends 
to benefit by this sane, conservative and unbiased service? If so, why 
not spend $10 on them and give them a year’s subscription to our 
Complete Financial Service? We know. they will gladly renew 
their subscriptions once they become aware of its great value—and 
will be everlastingly thankful to you. 


ee eee FOR YOUR FRIEND’S CONVENIENCE — — ———— ———— — 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 


and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 
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The Financial World was established to diffuse the truth about invest: tained this attitude, 
end will continue to do so, confident in its belief that as long as it > rs ‘nie idcal it can count upon the 
support of the investing public. 
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The Trend of Things 


| @ Coming into autumn with its upward seasonal trend in business under 
way the country finds itself in the soundest position in years to enjoy a 
good measure of prosperity. Freight car loadings, bank clearings, crop 


prospects, construction activity and a turn for the better in steel a 
all indicate good business ahead ; 


@ The all important credit situation continues fundamentally sound. Call 
money eased further during the current week and bond prices held firm. 


There is no prospect of anything other than a very moderate seasonal ad- 
vance in interest rates; 





@ Further clarification of the foreign situation is expected from early ne- 
gotiations on the French and Italian debts to this country. Imports and 
exports continue at high levels with rather notable gains in the former; 


@ The market continues to pursue its highly irregular course with volume 
increasing and the upward trend in many industrial stocks becoming 
more pronounced. Bonds are holding relatively firm. The conservative 
man is afforded many opportunities to transfer from overvalued to un- 


rid 


dervalued stocks. 


week furnished further 


HE past w i 
| evidence of the rising tide of pros- 


perity which lies ahead of the coun- 
try. A seasonal increase in business is 


due and all present indications point that 


it is getting well under way; this ‘does 
not mean that a “boom” is in prospect, 
merely the good increase in activity that 


can be expected in a growing country with 
sound fundamentals. 

There is real evidence of a boom in 
Florida. The railroads and _ steamship 
lines have found it necessary to declare 
an embargo on all but foodstuffs and fuel 
in order to relieve the congestion at 
Miami. Apparently this has been hrought 


on by the unprecedented shipments and 
labor shortage. 

In New York the mayorality contest 
lies between Walker of Tammany Hall and 
Waterman. The issue is whether the 
city’s transportation lines should be mu- 
nicipally operated or not with Waterman 
favoring private operation. New York 








Average Prices on the New York Stock Exchange 
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is normally. heavily democratic..and.a 
Walker victory appears forecast. 

The market became quite active toward 
the close of the week at rising prices in 
many industrial specialty stocks. The 
rails were ignored despite the fact that 
August earnings to be made public dur- 
ing the coming week promise to exceed 
the 534 per cent return on property value 


for that month. 
x ok Ox 


The Business Prospect! 
oe 

With the holidays about over it is be- 
coming more and more evident that 
the increase in prosperity confidently pre- 
dicted in these advices will be realized 
during the coming months., Every current 
barometer indicates a large (but not un- 
healthy) volume of business which can 
be expected to gain with the coming 
months. There is no boom in prospect 
and none is desired. There is the 
soundest fundamental situation for an era 
of real prosperity which has ever obtained 
in this country. Barring the unforesee- 
able, all present indications point to an era 


of good business through the middle of 
1926. 


ee & 
The Crops! 
‘+ *} «= 


With the exception of cotton the crops 
are about made. Good crops will be 
harvested and good prices realized. That 
is all the country needs for a good measure 
of prosperity. The coarse grain crops 
are moving earlier than usual and this will 
make for rather sharp gains in the earn- 
ings of some of the granger and north- 
western roads for August and September. 


Reports from the agricultural sections 
indicate that the increased purchasing 
power of the farmer is making itself felt. 
x * * 
The Credit Situation! 
‘-* « 


Call money got as low as 3% per cent 
during the past week. There is no 
reason to modify the views previously out- 
lined regarding the money market. Every 
present indication points to no increase 
in the rediscount rates of the Federal 
Reserve banks. There may be a slight 
hardening of time money rates in con- 
sonance with the increased autumn busi- 
ness. The long term view is for lower in- 
terest rates as taxes are reduced and as 
investment demand continues to increase. 


cs x * 
The Railroads! 
oe *x* * 


The most important factors in the pres- 
ent railroad situation, namely, the de- 
mand for increased freight rates for the 
western roads and the Nickel Plate merger 
are still before the Interstate Commerce 
Commission and promise to continue so for 
the balance of the year. It may be that 
an earlier decision on the Nickel Plate 
hearing will be made, but there is no 
prospect for any decision on the western 
freight rate increases hefore 1926. The 
schedule of hearings outlined by Chair- 
man Aitchison clearly indicates that hear- 
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ings outside-of--Washington will go into 
December and then the Washington hear- 
ings covering largely the legal aspects will 
still have to be held. Thus these factors 
will not have much near term influence 
on the price of railroad securities. The 
most important of the near term factors 
is earning power. Preliminary estimates 
indicate another large gain in net in August 
and, barring the anthracite roads, car 
loading figures also promise a good gain 
in September net. Car loadings for the 
week ended September 5 were again over 
the million mark but below those of the 
previous week largely due to the fact 
that the Saturday before Labor Day was 
included therein as well as lack of anthra- 
cite tonnage in September. Loadings for 








NOTICE 


The Confidential Advice Serv- 
ice is receiving many inquiries 
from subscribers who do not en- 
close a stamped self-addressed 
envelope. Some inquiries are even 
made on postal cards; these are 
ignored. Hereafter in order to re- 
ceive a reply, a stamped self-ad- 
dressed envelope must accompany 
all inquiries directed to The Con- 
fidential Advice Service. 


—The Editors. 




















the week ending September 12 will doubt- 
less be below 1,000,000 cars because of 
the Labor Day holiday which came some- 
what late this year. Earnings of the roads 
for August will begin to be made public 
next week. Further surprising gains in net 
are clearly forecast, especially amongst 
northwestern roads like Great Northern, 
Northern Pacific, Chicago & Northwestern 
and Soo line. 


* * * 
Foreign Affairs! 
*x* * * 


The most important foreign develop- 
ment of the past week was the sailing of 
Premier Calliaux for this country with 
power to negotiate a settlement of the 
I'rench debt and the early sailing of the 
Italian representative on the same mis- 
son. Both France and Italy need credit 
in this country; they cannot obtain it until 
the governmental debts are settled. It is 
easy to predict that some real progress 
will soon be reported in this important 
direction ‘despite the fact that Senator 
Borah does not appear to be any too 
well pleased with the terms of the Belgian 
debt settlement. The $25,000,000 issue of 
the German Renten Bank was well re- 
ceived and promptly oversubscribed dur- 
ing the current week. The foreign trade 
figures for August have just been made 


public. -The are given below: 
Merchandise 
August 1925 1924 
Imports ........ $375,000,000 $254,629,899 
Exports 383,000,000 330,895,725 
Eight months ended August: 
Imports ...... $2,764,742,532 $2,382,867,725 
Exports .... 3,085,949,055  2,697,355,702 


It will be noted that both imports and 
exports show large gains compared with 


the same month a year ago but the gain jp 
imports is very “much greater than the 
gain in exports. This is a highly satis. 
factory trend and is clearly indicative of 
the fact that we can consume foreign 
goods and still increase our own measure 
of prosperity. Gold imports were for the 
first time in many months larger than 
exports but the movement in both direc. 
tions was insignificant. Our steady gains 
in import and export business coupled 
with the rising tendency in European ex. 


changes are convincing testimony that 
progress is being made abroad. 

* * * 
The Coal Strike! 

*x* * * 


The anthracite strike continues and there 
is no immediate -prospect of interven- 
tion. Apparently the country will go 
along and increase the use of substitutes 
enough to make up for the loss of anthra- 
cite production. This is quite favorable 
to the soft coal mines (union and non- 
union) and to the railroads largely serv- 
ing the bituminous coal fields. It is quite 
unfavorable to the anthracite coal miner 
and the railroads largely serving them. 
The situation has not yet developed suf- 
ficient clarity to warrant an estimate of the 
duration of the anthracite strike; this 
much is true, that the longer it lasts the 
worse it is for the industry which has so 
greatly inflated profits ana valuations. 

2 2 


The Securities Outlook! 
* * * 

Transactions again crossed the 2,000,000 
share mark toward the close of the week 
and speculation for the rise in many 
stocks continued, especially in the motor 
group and the former high-priced specu- 
lative favorites. The downward trend 
in call money and the clearly defined pros- 
pects for a good measure of prosperity 
during the coming months with no funr- 
damental defect in the present financial and 
economic structure of the country con- 
tinue to breathe confidence into _ the 
speculative heart. However, this does 
not alter the fact that many stocks have 
been driven to price levels which rather 
clearly indicate that they are overvalued. 
Nor does it alter the fact that many 
stocks are still selling at price levels 
clearly indicating they are undervalued. 
It behooves every holder of securities to 
apply the test of value to his securities. 
One of the simplest of these is to find 
out if the stock is selling for more than 
ten times its indicated annual earning 
power and to yield less than 6 per cent; 
if that combination exists it does not 
mean that the stock cannot go _ higher 
but it certainly does mean it is no longer 
in the bargain class. Continue to give first 
place to high yielding rails, followed by 
high yielding public utilities (to be found 
largely in preferred stocks) and the low 


cost coppers. The backward rubber, 
leather and linseed oil industries have 
also securities representing attractive 


speculative possibilities as well as those 
companies benefiting from the increased 
purchasing power of the farmer. 


The Financial World 














Can 


@ Paul Guenther 


President 


Onyx Pay Dividends? 





@ An analysis of the profits earned for the first six months of 


1925 strongly suggests such a_ possibility. 


While they 


amounted to $1.65 a share these profits should be increased 
in the remaining half, which includes the best season of 


the year; 


~@ On the basis of current profits Onyx could readily place its 
stock on an annual dividend rate of $2 a share. This would 
equal 6 per cent yield on the present price of the stock; 


@ Mr. Gates in his analysis shows how this yield could be 
increased to nearly 8 per cent per annum through the equal 
purchase of preferred and common stock at the combined 


price of $119 a share. 


By LANDON C. GATES 


pany, into which were merged Emery & 
Beers, Paul Guenther, Inc., Paul Guenther 
Knitting Co., and the Wharton Textile Co., 
these predecessor companies earned col- 
lectively the following net annual profits 
for the years: 


is now past history. A similar occurrence 
in the future is remote for the trade has 
learned its lesson and will guard against 
its repetition. 

Despite the breach 1924 made in Onyx’s 
good earning record it has been able to 


. . ‘ P quickly overcome it, for it is in a position 

SB PRY std of 1925 Onyx Hostmmy gig Tgteoaz ——«*t0-eport for the first six months of. this 

| yea ee ts progressive 1920 "728 649 year a net profit of $387,243. I have been 

, F strides. The earnings for the first “aan 929 382 told that if the profits for the remaining 
helt year already re this favorable ° lea ili 1,906 807 half year continue as good as they have 
turn. Another indication of this radical es 711.245 been running during July and August, the 
turn back in the company’s business is the 978 tre ’ 


manner in which the common stock has 


Then came the strange year of 1924. It 


profits for this period will be sufficient to 
show more than $4 earned for the com- 





\) been acting in the last few months. It has produced unfavorable conditions over mon stock. 

k steadily appreciated in market value from which the company had no control. It was It is well to note this for it indicates the 
ty around $18 a share until recently it crossed 4 situation that could not have been antici- resiliency in ONyx’s recuperative powers. 
or the price of $33 a share. pated. During these twelve months an up- It shows what a strong backbone it has. 
u- Onyx Hostery has always given a good heaval occurred in the entire hosiery busi- If the company continues in this normal 
id account of itself except for 1924 when the ness from which none of the companies channel it augurs well for its common stock 
s- JB profits fell sharply away. Some years engaged in it entirely escaped. Up to that in the future. Around $33 a'share it is 
ty profits were larger than they were in other time black colors were always in favor. still selling $17 under its high price. At 
n- years, but they never failed to show acom- Then the color styles suddenly changed. this figure present buyers would be getting 
nd tortable margin in net over a reasonable Women’s fancy lightly turned to lighter it cheaper than investors paid for it in 
n- dividend. This much is revealed in the jyes, Though light-colored hosiery can be 1923 when a syndicate of bankers provided 
he earning statements not only since the dyed black it is impossible to redye black them with an opportunity to subscribe to 
Ves shares of the present corporation were once it is black. What happened then was one share of common at $37.50 with each 
ive listed on the Stock Exchange in 1923, but that most of the manufacturers of hosiery share of preferred stock, of which an issue 
ier this favorable record dates back to 1918, {ound themselves unexpectedly loaded up of $3,500,000 was offered. 

ed, which is as far as my statistics are avail- with heavy and almost unsalable inven- Measured then by these previous prices, 
ny able. tories. This entailed a heavy loss because and also weighed by Onyx’s potential 
els In the five-year period antedating the most of the companies were caught un- earning power, a figure around $33 a share 
ed. listing of the securities of the present com- aware. ONyx was no exception. All this (Please turn to page 378) ........ 
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NE thing is certain, no matter what 
C) else may be open to debate—the 
automobile industry is one of the 
most active, both in current operations and 


Is the Present Outlook 


@ The huge cash holdings of the motor industry place the 
companies in a unique position; this great industry has 
become a giant in the past ten years; 


idends? 


ber totals will make a still 
better showing. 

THe FINANCIAL WORLD 
addressed a questionnaire to 
the heads of a few of the 
leading manufacturers— 
companies that had reduced 
prices on closed cars—and 
the response was unanimous 
in detail. In addition, this 
writer has consulted numer- 
ous authorities in the indus- 
try, has seen facts and figures in impres- 
sive array, and found general affirmation 
of the replies to specific questions which 
are presented on another page of this issue. 


€ What do those immense holdings indicate? Higher div- 
Liberal extras? 
of intensely keen competition? 


Or, preparation for an era 


By E. MARSHALL YOUNG 


CHRYSLER, Buick, and PACKARD are 
working on unfilled orders. There does 
not seem to be anywhere a sign of undue 
loading up of dealers, which means that 
the manufacturers appear to have profited 
by their experience of a year ago, when 
over-production was a serious menace, 


As already stated, although price reduc- 
tions have proved a powerful stimulant to 
sales, the outstanding factor in making 
for a boom in the industry has been the 
substantial improvement that has occurred 
in the agricultural sections of the country. 


In THE FINANCIAL Wor tp of July 18, I 
predicted that the greatly enlarged per 


capita income of the farmers this year 
probably would be one of the most potent 
factors in making for business and indus- 











in prospect. It cannot be disputed that 
production is expanding. Actual produc- 


The result of the inquiry may be sum- 
marized in the following statement of 


tion schedules, that are being followed and facts: trial revival. The automobile industry was 

are not just marks to hit at, prove it. . 1, Price reductions greatly stimulated jp entioned as one of the principal penta 
August production was a record breaker, sales; ficiaries of that improvement. 

and the indications now are that Septem- 2. The seasonal trend of sales is high, 


and is being accelerated by lower 
prices, and improved financing and 
insurance rates; 

3. Marked and_ substantial im- 
provement in agricultural sections 
has been an important factor in in- 

\ creasing sales of motor cars; 

; 4 4. September output of cars prob- 
ably will equal the high records of 
last Spring, if Ford production is 
excluded ; 

5. Automobile and truck produc- 
tion this year probably will estab- 
lish a new high record; 

6. The industry appears to be fac- 
ing new high records in pfoduction, 
earnings, and prices of shares. 
NasH, CHEvROLET, Hupson, 


Where Headed? 


In the issue of August 22, in an article 
which answered the question—Where are 
motors headed?—I expressed the opinion 
that, if price cutting should stimulate sales 
in a manner to offset lower profit margin 
per car, this fall probably would help to 
make for record earnings. 







































It required no especial gift of foresight 
to arrive at such conclusions. When one 
has at hand accurate information on fun- 
damentals, it requires only average com- 
mon sense to perceive meanings. 

In preparation for the writing of this 
article, a broad survey of the industry was 
completed, and facts and figures compared. 
The result is the conclusion that, barring 
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THE FINANCIAL Wor Lp, 
New York, N. Y. 
Rather difficult to tell whether reduced prices have increased 

volume as we have been oversold so long that we are not yet 

caught up on back orders. With fine condition in agricultural 
districts price reduction should broaden market, thereby increasing 
volume. Complete Chrysler chassis and all sheet metal parts 
are manufactured in our own plant, and recent purchase of 

America Motor Body Company, which is one of the best equipped 

body plants in the industry, assures the finest quality and quantities 

of Chrysler cars as required. Orders for October, November, and 

December are above our expectation, assuring capacity production 

at our plant during the balance of this year. 

WALTER P. CHRYSLER. 

President, Chrysler Motor Co. 
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for the Automobile Securities ? 


@ Recapitalization of replies to questionnaire sent to leading 
manufacturers of motor cars fixes their position as a satis- 


factory one; 


| @ Companies are in a strong financial position and on a sound 


production and sales basis; 


@ Have the securities discounted these favorable conditions 


in the market? 


drastic change in conditions, the present 

activity in the motor industry should be of 

several months’ ‘duration and, before it has 
run its course, there should be marked up 

new high records for production, sales, 
> and prices of motor shares. 


In the discussion of the motor shares in 

» Tue FINANCIAL WorLD a month ago, and 
» around mid-August, it was pointed out that 
» there were no fundamental reasons for 
' selling good motor stocks—for going short 
| of the market. Those who heeded that 
advice, will have reason for satisfaction. 


Recent movement of stocks in the motor 

| group must have brought severe punish- 

ment to those who regarded the prospect 

of reduction in car prices with apprehen- 

} sion and became bearish in consequence. 

| My opinion is that those who neglect the 

| present opportunity for taking a construc- 

tive position are likely to meet with an 

experience similar to that which the shorts 
have been suffering under of late. 


Strong Position 


The leading motor companies could not 
be in a stronger position financially, nor 
more sound from the standpoint of pro- 

| duction and sales. 


For a moment, it will be interesting to 
read the story of financial strength as told 
by the totals of cash holdings of several 
of the companies. Here is a partial ex- 

b hibit : 

GENERAL Motors—$140,000,000. 

Naso Motor—$25,000,000. 

STUDEBAKER—$19,000,000. 

CurysLteER—$25,000,000. ' 

WILLys-OveRLAND—$18,000,000. 








THE FINANCIAL Wor -p, 


New York, N. Y. 


lower profit margin per car. 








WESTERN UNION TELEGRAM 


Price reduction stimulated sales, 


Sales have increased in agricultural 
districts in 1925 over 1924. Production schedules are being main- 


tained on a parity with dealers’ sales. 


manufacture of automobiles, but make nearly everything now. 


President, 


Hupson Motor—$12,000,000. 

Hupp—$7,000,000. 

One naturally expects the companies to 
be well supplied with cash, by reason of 
the nature of the business. But the 
strength of their position in this respect is 
one of the factors that must be considered 
when estimating values. 

THE FINANCIAL WorLD’s survey has de- 
veloped the fact that, while there may be 
a slowing up in sales of cars in some sec- 
tions of the country, the decline is not as 
pronounced as usual in accordance with 
seasonal variations. On the other hand, 
retail sales in the northwest—where de- 
pression has been present for so long a 
time, and purchasing power depleted—are 
expanding steadily. 

The general result is that, despite the 
natural reduction in profit margin per car, 
due to lower prices, the motor companies, 
because of unusually high production for 
this season of the year, probably will show 
net earnings for the third quarter 
of the year substantially in excess 
of estimates made at midsummer. 
Motor stocks have been discounting 
that probability to some extent. 

Couple that fact with the strong 
financial position of the industry, 
and the fact that strengthening pur- 
chasing power in agricultural sec- 
tions is a boom factor, and there is 
presented a situation which provides 
interesting and attractive 
tive possibilities. 

Bear in mind that dividend pay- 
ments of most motor companies are 
not excessive. They in fact are 


specula- 








only partially offsetting 


We plan more complete 


Joun N. WIittys. 
Willys-Overland Co. 
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Questions Forming Basis of 
This Survey* 


@ Have automobile price reductions 
stimulated sales sufficiently to 
offset lower profit margin per car 
brought on thereby ? 


@ Have sales been showing rela- 
tively greater increase in agricul- 
tural sections of the country? 


@ Are production schedules being 
maintained on a_ parity with 
dealer sales? 


@ Do present plans contemplate the 
more complete manufacture of 
automobiles in the leading plants? 


*The 


above questions 
were submitted to leading 
motor manufacturers to 


obtain a first hand view of 
conditions in the industry. 
The results of this research 
are embodied in the ac- 
companying article. 




















very conservative. In the opinion of the 

writer, the unusually strong financial po- 

sition of the companies, together with the 

trade outlook, would seem to indicate that 
(Please turn to page 374) 

























q@ Missouri Pacific— 


An Outstanding Rail Speculation 


By FREDERICK HANSSEN 


NANCIAL Wor.p I discussed the pos- 

sibility of Mrissourr Paciric common 
stock duplicating the market record of At- 
chison. At that time the common was sell- 
ing at $13 a share. Back in 1898 Atchison 
common was selling below $10 and three 
years later was above 90. Missouri Pa- 
cific common is now at 37. Where is it 
headed ? 

The Missouri Pacific situation is prob- 
ably one of the most misunderstood of 
the rail situations. The large accumula- 
tion of back dividends on the preferred 
and the fact that the merged earnings are 
not consolidated result in hiding the true 
earning power of this, now one of the lar- 
gest and most rapidly growing railroads 
in the country. 

In order to give a.true picture of this 


I: the April 12, 1924, issue of Tue FI- 





situation I have arbitrarily set up a con- 
solidation and provided for back dividends 
on the preferred and shown what the earn- 
ings will be based largely on net reported 
thus far in 1925. The results will doubt- 
less greatly surprise those who are not 
familiar with the property. 


First let us get a few major facts clear- 
ly in mind. Missouri Pacific has been 
breaking traffic records from month to 
month. As one who has followed rail- 
roading practically all his life I can say 
that, give any road traffic enough and the 
earnings will eventually show large gains. 


Next, Missouri Pacific has completed its 
merger plans—except for the corporate de- 
tail of readjusting its financial structure 
to suit the new conditions. There is no 
opposition and there is no question but 


@ When Missouri Pacific common 
was selling at $13 a share. THE 
FINANCIAL WORLD asked 
would prove another Atchison; 


The stock is now at $37 and de- 
velopments since attention was 
first called to this situation show 
remarkable progress 
made; 


@ For the first time a “set up” of 
the greater Missouri Pacific Sys- 
tem giving an estimate of the 
earning power applicable to the 
common and preferred stocks is 
given. 


if it 


has been 


that the greater Missouri Pacific system 
will in the not distant future be a reality. 


Next, Missouri Pacific has completely 
recovered from the effect of the former 
management and under the guidance of 
former Vice President Baldwin ot [Illinois 
Central is giving a remarkable demonstra- 
tion of a “comeback.” 

Next, Missouri Pacific occupies a rich 
traffic producing territory which is grow- 
ing relatively faster than the country as 
2 whole. Including its controlled lines the 
greater Missouri Pacific system has about 
15,000 miles of road. 

Next, Missouri Pacific has about gotten 
its maintenance expenditures under control 
and will doubtless from now on also be 
able to report important economies in the 


(Please turn to page 373) 
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of Greater Missouri Pacific System 
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back dividends. 











The Greater Missouri Pacific System 


common. 


Estimated 
* Estimated Fixed Other Net 

Road Gross Net Charges Income Income 
Missouri Pacific..$136,000 $19,000 $13,000 $3,300 $9,300 
N. O. T. & M.... 14,500 4,500 1,000 200 3,200 
Tex. & Pac. ..... 36,000 6,500 Ss Siero 4,400 
bts Pee ne 18,600 2,960 2,211 100 789 
| ree $204,500 $32,400 $18,311 $3,600 $17,689 


Issue: $26,925,000 preferred stock to pay $37.50 per share in 


Issue: $43,133,000 common stock to acquire minority holdimg in 
Tex. & Pac. common. 


Outstanding Stock Merged System 
Common 

Preferred 

Dividend on preferred $4,936,250 deducted from estimated net 
of $17,687,000 would leave $12,752,750 or $10 a share on 


125,972,500 
$98,725,100 
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The Future of Austria 


a What’s the cold, unbiased, unadulterated truth about 


Austria? 


« Is Austria—the new state brought into being by the peace- 
makers at Versailles—an “international mediocrity” and 
“economic monstrosity”? ‘Those are the rather florid de- 
scriptives used recently by a correspondent of one of the 
leading newspapers of the United States; 


« Hundreds of investors are anxious to know the present status 
and its effect upon their holdings; 


« Dr. Winkler has recently gone over the ground and gives 
his views in this interesting article. 


By DR. MAX WINKLER 


Manager, Foreign Dept., Moody’s Investor’s Service 


after the treaty of St. Germain 


were well nigh hopeless. The 
catastrophic decline ot the ‘Krone, which 


prior to the war was equivalent to about 
twenty cents, the fact that her richest ter- 
ritories were taken away from her, the 
unusually heavy burden causéd by the 
war and the still heavier ones caused by 
the peace, sufficed to throw Austria and 
her nationals into an abyss from which 
nothing but a miracle could save them. 
The whole population of some 6,500,000 (as 
compared with over 50,000,000 before the 
war) had abandoned all hope of salvation. 
With the present most desolate and the 
future empty, they sought or endeavored 
to seek solace in the. glory and splendor 
of their past when Austria played a most 
important role among the powers of the 
world, extending from the Baltic to the 
Mediterranean, from the Euxine to the 
Alps, and holding sway over Germans and 
Slavs, Romans and Magyars, and even 
Mohammedans. The war and the peace 
treaty have changed all. Austria’s former 
coal riches and most of her fertile soil 
have been given to other countries, there 
having been left to her the barren rocks 
of the Alps and a huge capital of about 
two million people, the former adminis- 
trative center of a mighty empire. More- 
over, Austria was condemned to “inde- 
pendence.” She was not permitted to 
unite with Germany, despite the fact that 
plebescites, organized in several Austrian 
Provinces, had given an overwhelming ma- 
jority for fusion with her former ally. 
It, therefore, seemed as if the country 
was hopelessly doomed. 


[merece obtaining in Austria 


Realizing the inevitable, the people, of 
what has remained out of the former 
“Dopple-Monarchie” have asserted their 
will to exist. The outside world appre- 
tiated the change, and did not fail to 
come to the aid of a country which for 
centuries has stood as a powerful bulwark 
Protecting Western civilization from the 
onslaught of Turk and Tartar. In Sep- 
tember, 1922, at the request of Austria, 
a plan was formulated by the League of 
Nations for the financial and economic re- 
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habilitation of the country, and was 
adopted by the representatives of the prin- 
cipal powers of Europe. 


The utter demoralization of Govern- 
ment finances, the natural result of a con- 
tinuous depreciation of exchange due to 
the steadily increasing output of paper 
money without any metallic cover, was 
one of the first problems with which the 
new Republic was confronted. A _ bank 
of issue with a capital of 30,000,000 gold 
crowns was established and has_ been 
functioning successfully since January 2, 
1923. 


The Austrian Government Guaranteed 















































Loan of 1923 was issued to the amout of 
approximately K. 630,000,000 (gold), or 
about $126,000,000, and offered for sub- 
scription in Great Britain, France, Italy, 
Switzerland, Belgium, Holland, Sweden, 
Austria, and the United States. 

(See accompanying table on page 371.) 


The security of the loan consists of 


a first charge on the gross revenues of 


the Austrian customs and the Austrian 
tobacco monopoly. In addition, the bonds 
up to an amount of K. 585,000,000 are 
guaranteed as to principal, interest and 
amortization payments by Great Britain, 


(Please turn to page 371) 



































Public Debt and Wealth 
Details of the country’s indebtedness at the beginning of the current year 
compares with that of the preceding year as follows (in paper Kronen) : 

Nature of Debt 1925 1924 
Government debt prior to 1867....................-- 1,341,400,000 1,345,100,000 
Government debt, 1867-1914 —.......02.0...222.... 2,166,600,000 2,536,200,000 
SE TR SLT OT OE 4,371,700,000 9,168,100,000 
RAE) TI TN ociisiitticincrnnccninn §  —-«waneeniaial 170,100,000 
Neto tesk loon 2,150,066,200,000 2,534,490,400,000 
ae toe a Tee 1,200,000,000 1,200,000,000 
Treasury notes 6-year 65................-c-cscecserseees 6,318,700,000 7,772,400,000 
Treasury notes Sear Se. ........................ 347,600,000 347,600,000 
Loan to Immobiliar bank ...................-.-..----- 13,300,000 13,400,000 
Loan ag. foreign exchange (5%)............-- 190,100,000 213,800,000 
eecec ian Oo es 320,000,000,000  276,671,300,000 
Miscetieneous loans .............................. 131,787,000,000 10,129,600,000 
CN I an ceccstiaensinencaantnlnichs 194,200,000 80,900,000 
Czecho Slovak loans 89,800,000 500,000,000 
Leseee of Nation oon... 1,519,500,000 996,700,000 
Settlement of exchange obligation loans.... 123,300,000 15,500,000 
For. credits for food and raw materials... 579,000,000 574,000,000 
a a ee 30,000,000 212,400,000 
Losses on acct. of differences in exchange..21,970,289,300,000 18,726,694,900,000 

NORE bo ee SONME Er eee 24,590,627,700,000 21,573,132,400,000 

EE eee ae ERTS TOE ee $347,342,600 $304,720,500 
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ARNINGS of MatHieson ALKALI 
K this year should net more than $9 

a share for the common stock, 
which would compare with less than $6 
a share earned last year. Net for the first 
six months of the current year was nearly 
equal to the net for the full twelve months 
of 1923. 

This company is in excellent financial 
condition and will conclude the current 
year’s operations in the best shape in its 
history. 

In February, last, in its issue of Febru- 
ary 28, THE FINANCIAL Wor -b stated that: 

“If MATHIESON ALKALI can complete the 
performance expected of it in the first half 
of this year, it will be possible for the 
directors to reinstate dividends on the com- 
pany’s common stock;” 
and— 

“Earnings this year should result in a 
net of better than $9 a share for the com- 
mon, judged by the rate at which earnings 
now are expanding, and in view of busi- 
ness in sight,” 

At the time of recommendation, the 
stock was quoted at around 67. In the 
discussion of the outlook for the stock, 
it was stated that the indicated earning 
power of in excess of $9 a share, with 
long pull prospects of a substantial gain 
over even that figure, would justify a divi- 
dend of at least $6 a share, and, with that 
reasonable anticipation in mind, the stock 
was recommended as an “attractive long 
pull speculation.” 

At this writing, MATHIESON ALKALI is 
selling at around 80, which price would 
seem to indicate strong belief that a divi- 
dend is not far distant. Incidentally, the 
price represents a gain of 13 points in a 
little more than six months. 

MATHIESON ALKALI is not a new con- 
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! MATHIESON ALKALI WORKS, (INC.) | 
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@ Mathieson Alkali 





Is the company 


turning over a new leaf in re. 


gard to earnings? 


Net for the first six months of this year nearly 


equals the showing made for the full 1924 


period; 





cern, having been organized in 1892. But, 
under its present aggressive management, 
it is making rapid strides, and expansion 
in the past few years has been extensive. 
The company has an especially well 
equipped research and engineering depart- 
ment. Plants and methods of production 
have been undergoing radical change and 
improvement in order to enable the com- 
pany to keep step with the rapid progress 
that is being made in the technical im- 
provement of the chemical industry. 

A comparatively new development which 
is illustrative of the character of the 
progress being made by the company has 
been the substitution for bleaching powder 
of pure liquid chlorine, which is a highly 
poisonous and dangerous chemical. This 
substitution is of the greatest industrial im- 
portance, and much is expected from it. 
It is far more profitable to the company 
than bleaching powder, and more desirable 
for customers. A _ practical process has 
been worked out by the company’s chemists 
by which the chlorine can be used in tex- 
tile, paper and oil industries. 


Profitable Branch 


A process of refining gasoline is con- 
trolled by the company and is being used 
in more than twenty refineries in this coun- 
As MATHIESON is the largest pro- 
ducer of chlorine in this country, it has 
here a profitable branch. 

A chemical company owes much of its 
success to the ability of its engineers to 
keep pace with development in the industry, 
and the ability of its research department 
to devise new and better processes. It is 
claimed that MATHIESON’s research depart- 
ment is one of the ablest and best equipped 
in the United States. 

Another interesting development is the 


What are the chances of a dividend inaugura- 
tion in the near future?’ 


Aggressive management is playing its part in 
the company’s success; 


The company in the past has given quick re- 
sponse to industrial activity and should not 
prove an exception now. 


By MARTIN WADE 


company’s production of methanol, which§ 


is a synthetic alcohol. The company isa 
licensee under German patents for the 
production of methanol, and is well 
equipped for the production without 
changes in plants. 

The company has the necessary facilities 
at its Niagara Falls plant, where it has 
been making synthetic ammonia profitably. 
The actual production of methanol will 
not be commenced until the early part of 
1926, but it is known that it will provide 
a substantial source of income. 

Earnings this year expanded largely by 
reason of the work of modernization 
which has been accomplished at the Niag- 
ara Falls plants of the company, and the 
future appears promising by the fact tha 
work on the completion of one of the 
finest alkali plants in the country is moving 
forward rapidly. 

Efforts that have resulted in the steady 
reduction of waste, in the utilization of 
gases that previously have been allowed to 
escape, are what are tending to strengthen 
and stabilize the business of the compall 
and contribute to its ultimate profit. 

There is in prospect an industrial ac 
tivity on a large scale that cannot but 
reflected in enhancement of earning powél 
for a company like this whose products 
are so diversified among the importatl 
branches of industry. 

The evidence is that the company, unde 
its present aggressive management, stead 
ily is rounding out its physical as well 2 
its financial structure. In the past, 
chemical industry has responded quick! 
to growing industrial activity, and there 4 
no reason why it should not do so n0W 

Maruieson has a well organized salt 
force, and, from a few hundred customes 

(Please turn to page 370) 
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Two Neglected Opportunities 











i 


tion; 


@ Building activity and in- 
creased outlets for their 
products has placed the 
producer of linseed oi] 

in a unique earnings posi- 







@ Here are two companies that are enjoying record business that should be 
reflected in dividend payments shortly. 


break all previous records for vol- 

ume. In the Trend of Things de- 
partment in the issue of September 12 is 
found the report of the F. W. Dodge 
Corporation on conditions in the industry. 
I will quote this again for its value in 
giving an insight to our present era of 
prosperity and for its direct effect upon 
the companies under present consideration. 
It is as follows: 

“Last month had the highest total of 
construction contracts on record. New 
construction work started in the 36 East- 
ern States (which include about % of the 
total construction volume of the country) 
amounted to $589,690,200. The previous 
high record was in March of this year, 
with a total of $546,970,700. The August 
increase over July was 11 per cent; over 
August, 1924, 66 per cent. 

“Construction started in the 36 Eastern 
States during the past eight months has 
reached a total of $3,778,792,000, an in- 
crease of 25 per cent over the correspond- 
ing period of 1924, and by far the largest 
amount for any similar period of any year. 

“Contemplated new work reported for 
the 36 States in August amounted to $820,- 
602,200, which also broke all previous rec- 
ords. There was an increase of 17 per 
cent over the contemplated work reported 
in July, and of 62 per cent over the amount 
reported in August of last year.” 

This is by no means considered the peak, 
for every visible indicator points to fur- 
ther increased activities. 


B cai at construction continues to 


Allied Lines 


I had occasion early in the year to rec- 
ommend the common stock of Devoe & 
Raynolds Company at $95 a share, which 
stock is currently quoted around $155 and 
still offering possibilities in the split-up 
of the shares, and improved earnings. 
Mention is made of this to impress the 
importance of building activity upon the 
earnings of such companies allied with 
the building trades. Without going fur- 
ther let me state that there is no more 
important element in the make-up of paint 
than linseed oil. Then, why should not 
the companies merchandising this product 
feel the advantages of this position in their 
earning records. To an extent, they have. 
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By WILLIAM J. HEALY 


But have these conditions been fully dis- 
counted in market prices for the stock? 
Two of the principal producers of lin- 
seed oil have their securities listed on the 
New York Stock Exchange. They are 
the American Linseed Company and the 
Archer-Daniels-Midland Company. 

A brief summary of conditions is es- 
sential to clearly picture prevailing condi- 
tions. The building activities of record 
volume are making for a record demand. 
The business is more or less_ seasonal. 
The present crop of American flaxseed is 
harvested and the manufacturer of paints 
is bidding for his supplies. The Argen- 
tine and Calcutta crops reach the markets 
in the spring. Northern crops have been 
favorable. Present prices have been bid 
relatively high, influenced by increased de- 
mand, according to reports from paint 
manufacturers. The position of the lin- 
seed companies mentioned appears very 
favorable for increasd earnings and _ in- 
auguration of dividends on the common 
stocks. 


American Linseed 


The company is the largest manufac- 
turer of linseed oil in the country. Its by- 
products consist of linseed oil cake, oil 
meal, poultry and cattle feed and its latest 
addition to the line, Gold Medal Mayon- 
naise. 

In 1923 the company reported a deficit 
of $5 a share earnings on the preferred 
stock, but the strong comeback in 1924 
enabled the company to show earnings of 
$7.39 a share on the preferred, and $.39 a 
share on the common stock. As of the 
close of 1924 the company was in good 
financial condition, this, after giving effect 
to the sale of $6,000,000 of 6 per cent 
notes in June of this year. Current assets 
amounted to $13,701,146 against current 
liabilities of $4,586,906. This gave the 
company a working capital of $9,114,240. 

The current price of the non-cumulative 
preferred stock at 83 for a7 per cent stock 
offers a yield of over 8 per cent and ona 
stock which is backed up by earnings in the 
first six months of this year of $14, more 
than double requirements, and with a full 
year’s showing that is estimated to be well 
over $20 a share. On this basis there would 
be available for common stock dividends 


a balance equal to $13 a share for the 
common stock. Selling at around $33 a 
share it appears that the market price has 
not discounted this improved position. 


Archer-Daniels-Midland 


The output of this company is al- 
most entirely made up of the production 
and sale of linseed oil of all varieties, lin- 
seed cake and meal, castor oil and pumice. 
In its present corporate form the company 
is practically a new-comer and has only 
been listed on the New York Stock Ex- 
change since December 23, 1924. The 
cumulative preferred stock is currently 
quoted around $98 a share, and paying $7 
is on a basis of yielding better than 7 per 
cent. Its fiscal year ends September 30. 
The company reports for the nine months 
in the present fiscal year earnings equiva- 
lent to $32.53 per share on the outstanding 
preferred stock. A fair estimate would 
place the amount earned for the full year 
at above $40 a share. This makes the 
case of the common stock more attractive 
when the $6.61 reported for the nine 
months is augmented by still further im- 


‘provement in earnings that will show be- 


tween $8 and $9 earned on the stock. 
Guenther’s Appraisal makes comment on 
the common stock that the company may 
inaugurate dividends this year. The pros- 
pect for this action looms bright in con- 
sideration of the earnings reported. The 
stock is currently selling around $38 per 
share. Holders of the preferred stock 
have the right to buy from the company 
at any time up to May 1, 1926, at $50 per 
share, one share of common stock for each 
two shares of preferred stock held. At 
the prevailing prices for the stock these 
rights do not assume importance. How- 
ever, with the inauguration of dividends 
on the common there is every reason to 
believe that the holder of preferred shares 
will have opportunity to exercise these 
rights to his advantage before next May 
has passed. 

The company has been making rapid 
progress, as is evidenced in the improved 
showing over the past two years. In 1924, 
year ended September 30, $12.88 was 
earned on the preferred stock, while $1.47 
was shown for the common. In 1923 the 

(Please turn to page 370) 
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Miscellaneous Industrials 





Armour— 
Rating “B” 

The decision of the administration at 
Washington to permit Armour-Morris 
merger resulted in a market advance in 
Armour Class A stock which has been 
recommended in THE FINANCIAL WorLp. 
President White states that the company 
is in excellent financial condition and with 
legal questions out of the way is in a 
sound position to carry on in the expand- 
ing packing industry. 


Butterick— 
Rating “C” 

Butterick in the half year ending June 
30, 1925, reports net equal to $2.81 a share 
on the common stock, compared to $2.76 
in the first half of 1924. The company 
is continuing to reduce its preferred stock 
and funded debt. 


Continental Can— 
Rating “A” 

Continental Can is enjoying the most 
prosperous year in its history. Business 
in the first week in September broke all 
records. Sales are running about 25 per 
cent ahead of last year, which was the 
best previous year in the company’s his- 
tory. Earnings of around $10 a share on, 
the common stock are indicated for 1925 
and the company has about enough un- 
issued stock to pay the usual 5 per cent 
stock dividend at the close of the year. 


Endicott Johnson— 
Rating “A” 

Endicott Johnson’s shipments in the first 
eight months of 1925 were about $2,000,- 
000 in excess of the corresponding period 
of 1924. The company jis operating near 
capacity and is expanding the production 
of its women’s and children’s shoes. From 
all present indications earnings will sub- 
stantially exceed those for the last year 
when $8.05 was earned on the common 
stock, 


Famous Players— 
Rating “A” 

Famous Players business has been break- 
ing all records thus far in 1925 and the 
company is now entering the season of 
the year when earnings take a sharp jump. 
Net for the current year will be substan- 
tially in excess of that for the past year, 
and recent sale of common stock has pro- 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


vided funds for further expansion in the 
theatrical field. 


Lorillard— 
Rating “B” 

The U. S. Circuit Court of Appeals has 
held that Lorillard Tobacco Company has 
the right to use Beechnut name on tobacco 
products, on the theory that the owner of 
a trade mark cannot have exclusive use 
to it and that a party in an entirely differ- 
ent line can use the same trade mark with- 
out violating the rights of the owner. 


Montgomery Ward— 
Rating “B” 

At the directors’ meeting last week 
Montgomery Ward declared their regular 
dividend of $1.75 on the Class A stock on 
which $7 in back dividends are still due. 
It is expected, however, that this accumu- 
lation will be cleaned up before the close 
of the current year with dividends 
inaugurated on the common early in 1926. 
Earnings are expected to be around $7 a 
share on the common in 1925. 


Westinghouse Air Brake— 
Rating “A” 

Westinghouse Air Brake’s subsidiary, 
Union Switch and Signal, has exceeded 
the order of General Railway Signal re- 
ceived from New York Central, when 
Pennsylvania placed an order of $6,000,000 
for equipment of train control installation. 


Youngstown— 
Rating “A” 

Youngstown is one of the steel com- 
panies that has been making an excep- 
tional record thus far in 1925. Net in the 
first half was $6.70 a share, and the in- 
dicated earnings for the entire year are 
around $13. It would not be at all sur- 
prising if the former $5 dividend rate 
were restored in the near future. 





Railroads 





Atchison— 
Rating “A” 

President Storey, who has been inclined 
to give out pessimistic views regarding 
earnings of Atchison for the balance of 
1925, now states that August net was more 
than he expected, but still holds to the 
view that 1925 net will not exceed that of 
1924. Atchison of course has been ad- 
versely affected by the smaller winter 
wheat yield, but it may be that other busi- 












ness will more than offset this before the 
year is out. At any rate, stocks with 
Atchison’s record promising to earn 
around $16 a share is not overvalued at 
122. 


Buffalo, Rochester & Pittsb’gh— 
Rating “B” 

Stockholders of Buffalo, Rochester & 
Pittsburgh have approved the lease of 
their property to Delaware & Hudson for 
999 years, which provides for a $6 divi- 
dend on the outstanding preferred and 
common stock, the payment of all fixed 
charges and of maturing debts. It is now 
up to the Interstate Commerce Commis- 
sion to determine whether or not the lease 
will go through. If it does, Buffalo, 
Rochester & Pittsburgh stocks will doubt- 
less score a sharp advance. 


Chicago, Milwaukee & St. Paul— 
Rating “D” 

Time for depositing certificates under 
the proposed reorganization plan of Chi- 
cage, Milwaukee & St. Paul has been 
indefinitely extended. President Byram 
states that August gross earnings were 
about $2,000,000 ahead of the same month 
last year and September loadings are keep- 
ing up at a high rate. Net earnings, how- 
ever, of course are being adversely af- 
fected by very large maintenance outlays 
to bring the property to better physical 
condition. 


Reading— 
Rating “A” 

Despite the fact that the duration of 
the Anthracite coal strike is an unknown 
factor, stocks of Reading, and hard coal 
companies, continued strong. As a matter 
of fact surplus earnings of practically all 
hard coal roads for the first eight months 
of 1925 were sufficient to cover the entire 
year’s dividend requirements. 


Southern Railway— 
Rating “A” 


Despite the failure of directors to in- 
crease the dividend on Southern Railway 
common, the stock has been strong and 
active with the president of the road stat- 
ing that earnings for 1925 will substan- 
tially exceed those of 1924. With earn- 
ings estimated around $15 a share there 
is no reason why common. stockholders 
should not receive $7 a share in dividends. 
The management has plainly indicated its 
desire to do some of its future financing 

- (Please turn to page 372) 
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HE general tendency of the 
T bond market for the past week 

was toward higher prices. Money 
was somewhat easier. With the crop 
moving season well upon its way, and 
preparations therefore made, the eastern 
money markets have not been called on 
unduly and according to Secretary 
Hoover, will not be strained because the 
west is in a position largely to finance 
itself. This lends support to our con- 
tention that money rates are not likely 
to stiffen materially. 

U. S. Government bonds firmed after 
announcement of Secretary Mellon that 
he did not expect any increase in the 
Federal Reserve Bank discount rate. For- 
eign bonds continued their rise and 
reached the high level of the year. This 
movement extended to the South Amer- 
ican as well as European issues. 

Industrial bonds as a whole gained 
ground, reflecting improvement in fall 
business. Local traction issues were 
active and advanced, being influenced 
by the change in the political situation. 
The rails generally were strong. Denver 
& Rio Grande Western general and in- 
come 5s advanced to a new high of 
70, but later reacted to 6434 and closed 
at 6614. Bonds of Erie, St. Paul and 
New York, New Haven & Hartford 
Railroads displayed strength. 


Outlook for Tax-Exempt Bonds 


The article in last week’s issue pres- 
ented in a general way, our view on the 
trend of bond prices over an extended 
period of time. It did not, however, 
téfer to any particular phase of the sit- 
uation. This discussion will deal spe- 
tifically with the anticipated reduction 
of Federal income taxes as applying to 
the individual and applicable to 1925 
incomes, and its probable effect upon 
Municipal and other tax-exempt bonds. 

From the information available it ap- 
Pears that the reduction will approx- 
imate $350,000,000 to $400,000,000. No 
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By C. A. BRICKMAN 


mention has been made of the probable 
reduction in the normal tax rate, which 
at present ranges from 2 per cent on net 
incomes of $3,000 to a maximum of 6 
per cent on those of $12,000 and over. 
The normal tax rate has little or no 
bearing upon the question of investing 
in tax-exempt bonds. The surtax rate, 
which has a most decided influence 
upon the question of investing in tax- 
exempts, especially with individuals 
having net incomes of $100,000 and over, 
ranges from 1 per cent on incomes over 
$10,000 to a maximum of 40 per cent 
on those of $500,000 and over. It is 
understood the Treasury’s tax recom- 
mendations to Congress will include a 
reduction in surtax rates to a maximum 


of 20 per cent. In some quarters a 
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maximum of 15 per cent has been men- 
tioned. 


The accompanying table No. 1 shows 
for net incomes ranging from $20,000 to 
$1,000,000, the total tax (normal plus 
surtax) based on the Revenue Act of 
1924 and the estimated total tax as- 
suming a reduction of 50 per cent in 
persent surtax rates. 


To show the effect of a 50 per cent 
reduction in surtaxes as regards the 
question of investing in tax-exempts or 
taxable securities, the accompanying 
table No. 2 has been prepared. This 
table clearly shows that even with the 
present 
was any good reason for an individual 

Please turn to page 386) 


income tax rates there never 
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Table No. 1 
Individual Federal Income Tax Table 
(Based upon the “Revenue Act of 1924’) 


Assuming net income subject to normal and surtax in the case of a citizen or 
resident entitled to a personal exemption of $2,500 


Present Total Tax 
(normal plus surtax) 


Income’ On unearned income On unearned income 
$20,000 $1,017.50 $907.50 
30,000 2,317.50 1,857.50 
40,000 4,037.50 3,017.50 
50,000 6,137.50 4,367.50 
60,000 8,637.50 5,927.50 
70,000 11,577.50 7,687.50 
80,000 14,877.50 9,637.50 
90,000 18,537.50 11,767.50 
100,000 22,617.50 14,107.50 
200,000 65,617.50 38,607.50 
300,000 109,617.50 63,607.50 
400,000 153,617.50 88,607.50 
500,000 199,617.50 114,607.50 
750,000 314,617.50 179,607.50 
1,600,000 429,617.50 224,607.50 


Estimated Total Tax 
(Normal plus surtax) 
Assuming 50% reduction in 

present surtax rate. 
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GC John J. Bernet = ~®' 
Man of the Hour 


T is a far cry from the shoeing of 
horses to the presidency of a great 
railroad, although it may not be so 
far as it seems, when one remembers that 
the Iron Horse of today is doing the work 
which in former days was done by pack 
trains and the covered wagon. 
Some years ago, a quiet, steady-eyed 
young man daily labored in a smithy in 
the little town of Farnam, in New York 
State. 


and even many of his fellow townsmen, 


The casual visitor to the town, 
may have noted that there was about him 
something that suggested that he did not 
intend long to be a horseshoer and black- 
smith. Had they been curious, they might 
have discovered in a corner of his black- 
smith shop, a book in which, during spare 
ab- 
sorbed. They might have gone further, and 
discovered that, until well into the night, he 
pored over books in his home. The vil- 
admired him. They agreed that 
John some day would make a name for 


moments, he would become deeply 


lagers 


himself. 
Seeking New Fields 


While following his trade, he was reach- 
ing out beyond the boundaries of the vil- 
lage. He was studying telegraphy. 

The man’s name is JoHN J. BerNet, and 
today he is president of the NicKEL PLATE 
Railroad—a marked man. 

3ERNET, so I am informed, made the 
deepest impression of all the witnesses who 
appeared before the examining authorities 


366 








Bernet of the “Nickel Plate’’ 


No. 18—JOHN J. BERNET 








@ He started as a shoer of horses and studied teleg- 
raphy at night; he did not propose to go through 


life as a blacksmith; 


@ Entered railroading in 


1899 and stayed, rising 


rapidly; became a New York Central vice-presi- 


dent in 1912; 


@ Head of the “Nickel Plate” in 1916. 


By 


9 


in Washington in connection with the in- 
terstate commerce commission’s hearings 
in the matter of the proposed NICKEL. 
PLATE merger. 

And I know that he possesses an un- 
usual facility for taking a romance and 
making it as undramatic as the occupation 
from which he graduated into railroading, 
which is something of an accomplishment. 

The rise of the VAN SWERINGENS—the 
daring of their great project—the millions 
involved in the proposal to make the new 
NICKEL PLAtE—form a part of what many 
have declared is one of the greatest of 
modern railroad romances. Yet BERNET 
appeared in the hearing room in Wash- 
ington and recited, in answer to questions, 
the details of that story with not a touch 
of excitement, and as methodically and 
prosaically as if he had been reciting the 
story of the life of a horseshoer in Far- 
nam, New York. 


Out for a Job 


He is a man who, one would surmise, 
would dodge anything that would place 
him in the limelight of sensationalism. 
His quiet plodding at the business of learn- 
ing telegraphy was characteristic. When 
he had completed his studies, he packed his 
belongings and started out for a job. His 
first was with the old Lake Shore at Buf- 
falo creek crossing. In 1899, he was train 
dispatcher with the Lake Shore in Buffalo. 
In 1901, he was trainmaster, and in 1903, 
assistant superintendent. 

By 1906, he was general superintendent. 
Seven years, as life is measured, is rather 
a short span of time. But it was enough 
for JoHN J. Bernet to make his mark in 
railroading, and, also, to start to be a 
marked man. 

In 1911, the New York Central, which 
has picked some of the best railroad men 
in the east, sent BERNET to Chicago as an 
assistant vice-president. One year sufficed 
to confirm the company’s estimate of him. 
In 1912, he was made a vice-president. 


Then, in 1916, he weat back to Cleve- 
land, his previous headquarters, as presi- 
dent of the Nicket PLate. It was the 
time when the two VAN SWERINGENS pur- 
chased the road from the New York Cen- 
tral. Then things began to happen—to re- 
volve around BERNET, although he would 
be the last man in the world to claim that 
he had any great part in putting the great 
project in motion or in keeping it going. 

He is as simple and direct as_ that 
great railroad president who was his one- 
time chief—the late Atrrep H. Smitu. 
There is nothing of the egotist about him. 
In his testimony before the commerce 
commission, although he referred to stacks 
of data, and rolls and rolls of maps, all 
having to do with the various steps which 
led up to the completed plan for the pro- 
posed merger, he did not once suggest 
that he had had an intimate identification 
with the great project. 


Railroad Mind 


But I am told that the VAN SWERINGEN 
brothers relied upon BERNET every step of 
the way; that it was he who provided the 
railroad mind that was essential to the 
rounding out of the scheme. Remember 
that, although the two brothers are gen- 
iuses in their way, and although one cat- 
not take from them an iota of credit, at 
the same time they were and are, primarily, 
real estate developers ‘rather than railroad 
builders. 

“One of the shrewdest moves they made 
from the start to the final shaping of their 
merger plan was the picking of BERNET to 
run the NicKEL Piate,” is what one rail- 
road official whose judgment I have pro- 
found respect for told me when I asked 
him what he thought of this quiet voiced, 
forceful individual upon whom the eyés 
of the railroad world are focused. 

Mr. BERNET is a firm believer in serv 
ice. Unlike some of his predecessors if 
the world of railroad executives—I meat 

(Please turn to page 379) 
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By THE OBSERVER 


It is not surprising that the farmers 


Rate of the Middle West should oppose 
Raise with vigor the petition of the west- 
Justified ern railroads for a_ revision of 


freight rates upward. In fact it is 
difficult for any class of shippers to find merit in any 
proposal which contemplates taking away a special ad- 
vantage, no matter who else may suffer by reason of 
its maintenace. 


The rate hearings now in process in Chicago have 
been interesting in that, in our opinion, they seem thus 
far to have demonstrated that prosperity is gaining 
steadily in agricultural communities, that debts are 
being liquidated, and that the farmers are in a position 


to meet whatever addition may be made to their freight 
bill. 


It is not our intent to suggest that the member of 
the interstate commerce commission before whom the 
hearings are being held is unable to grasp the meaning 
of the new economic position of the agricultural dis- 
tricts, and of the statistical evidence which has been 
and doubtless will be presented intended to prove the 
inadequacy of existing freight rates in the west. 


But we feel that we owe it to our readers who are 
holders of securities of western railroads to voice our 
opinion on the merits of the case. By the simple meth- 
od of comparison, the inequity of the existing freight 
rate schedules seems to be obvious. If the western 
farmer insists upon adequate transportation service, he 
also should be the first to insist that a fair return be 
made possible for the carriers. If that return is with- 
held, the railroads will not be the only sufferers. 


Under the stimulation of RoosEveELtT « Son, New 
York bankers, a committee of security owners of west- 
ern roads has been formed for the purpose of cooperat- 
ing to the end that justice shall be served. The argu- 
ments thus far presented by that committee seem to be 
sound and reasonable, and deserve the support of se- 
curity Owners. 


The Interstate Commerce Commis- 


Atchison’s sion has finished its work of ap- 
Stock praising the value of the Atchison, 
Value Topeka & Sante Fe railroad. The 


figures it has given out indicate a 
value for the company’s common stock of $170 a share. 
Though this figure is nearly $50 a share higher than 
current quotations the company contends its property 
has been undervalued. There is no doubt but that 
additions to property since the valuation date would 
alone bring the value to above $200 a share. 

Aside from this, the Commission’s appraisal tends 
to confirm the repeated assertions of students of rail- 
road securities that the investing public has not come 


to fully appreciate the real values that have been placed 
behind rail securities. 


Through the instrumentality of the transportation 
facilities which the railroads have provided the public, 
they have so rapidly increased the wealth of their own 
territories that to reconstruct them anew would require 
billions more than is represented by their outstanding 
stocks and bonds. 


In face of this established fact most of the railroad 
stocks are selling under their pre-war value, and low 
as compared with current earning power. This is 
largely due to the mental attitude of the public toward 
the rails. If the public would view rail securities as 
they do the utilities we would see a great gain in 
market price. This may come with favorable decision 
on the western rate cases and the Van Sweringen 
merger. 


The experience of more than a 


They quarter of a century has convinced 
Rarely us of the futility of expecting a 
Reform financial trickster to reform. We 


have kept trace of the more prom- 
inent ones and those who are not in jail, or who have 
not left this vale of tears permanently, are still em- 
ploying craft to beguile the dollars out of uninformed 
investors with various get-rich-quick schemes. 

There may be exceptions to this rule just as occa- 
sionally a pearl may be found in the ash heap, but 
they are so rare investors can not afford to assume a 
risk which they must make with their own money. 
Take GEorGE GRAHAM RIceE for an example. He has, 
so he says of himself repeatedly tried to come back— 
and, he further claims, with an honest intent, but every 
scheme he has fostered, when it collapsed revealed it 
was but another of his frequent attempts to fool 
a gullible public so that he could live on the fat 
of the land with its money. His latest is Idaho 
Copper, which has been manipulated upward on the 
Boston “curb,” and which if experience is a guide is 
about ready to collapse. 


Another perennial fakir, BEN Levin, will be tried 
for fraudulent use of the mails in New York City 
very soon by the Federal authorities in connection with 
the promotion of the Morosco picture enterprises. 
Levin has been interested in a number of other frauds 
—whiskey, oil, land, and industrial. But this does not 
deter him from continuing his operations. Even in 
face of the last swindle for which he is to stand trial, 


we learn from Chicago he has engaged in another 
promotion. We cite this as evidence that their itching 


hands can only be controlled when the law takes them 
sternly in hand and by incarceration checks their ac- 
tivities. 














RMMAAANAEnnenananenncaniacencocconiiiny’ 





Position of the Bond Market 


(Continued from page 365) 











with a net income of up to $100,000, 
to invest in tax-exempts, except as a 
matter of additional safety. With a 
reduction of 50 per cent in the present 
surtax rate, the table shows that an 
individual with an income of $1,000,000, 
to secure the equivalent of 4% per cent 
rate on tax-exempts, would have to in- 
vest in taxables yielding 5.97 per cent, 
which compares with a rate of 8.10 per 
cent under present rates. 

The theory back of tax-exempts ap- 
pears to us to be unsound, fundamental- 
ly. There has been considerable agita- 
tion against it and in time our Con- 
stitution may be amended to eliminate 
them. As it appears that income taxes 
will be reduced from year to year, al- 
though possibly not at the present rate, 
the tax-exempt feature attached to mu- 
nicipal and other bonds, will diminish in 
value. 

The present, in our opinion, is 
opportune time to switch from tax- 
exempts into taxables. The far-seeing 
investor will switch now and not wait 
until the tax measure becomes a law 
as it is possible prices may be lower then. 

There is another phase to this sit- 
uation. With the reduction of taxes 
and the diminshing value of the tax- 
exempt feature it appears probable that 
municipalities, etc., will have to pay 
more for borrowed money and if so, 
present outstanding issues with low in- 
terest rates will decline. The switch- 
ing from tax-exempts to taxables will 
mean that money has been taken from 
non-productive channels and placed in 
productive channels. Industry in gen- 
eral should be benefited. The status of 
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Some of the bonds we 
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municipal and other tax-exempts is 
largely governed by money rates, while 
those of industrial enterprises are directly 
benefited by improvement in general 
business conditions. 
Offerings of the Week 
The principal offerings for the week 
were as follows: 
$18,000,000 General 
ration, 
1925. 
5,000,000 American Power & Light 
Company, 6 per cent De- 
bentures of 2016. 


Petroleum Corpo- 
ist S. F. Ss of 


25,000,000 Central Bank of Agricul- 
ture, Germany (Deutsche 
Rentenbank - Kredetan- 


stalt) Ist L. 7 per cent 
Farm Loan S. F. of 1950. 
10,000,000 Seaboard Air.Line Railway 
Company Ist and Cons. 
Mtg. 6s Series A of 1945. 
50,000,000 The Bell Telephone Com- 
pany of Pennsylvania lst 
and Ref. 5s Series C of 
1960. 
2,000,000 State of Oregon 4%s and 
4%4s due serially 1930 to 
1950. 

The General Petroleum Corporation 
bonds are issued to care for the retire- 
ment of $7,825,500—10 year 7 per cent 
first mortgage bonds, to pay off bank 
loans and to provide additional working 
capital. A sinking fund operates to re- 
tire 64 per cent of the bonds by matur- 
ity. This company has valuable prop- 
erties, is well managed and should bene- 
fit materially from any improvement 
in the petroleum industry. The bonds 
appear well secured, they are priced to 
yield 5.50 per cent. 

The American Power & Light Com- 


pany debenture issue is priced at 96 to 
yield 6.25 per cent. Including the pres- 
ent issue, there are outstanding $35, 
982,900 of these bonds. The authorized 
amount is unlimited, except that addi- 
tional bonds are issuable only when net 
earnings for 12 months in preceding 14 
months are equal to 2% times interest 
on all indebtedness, including the bonds 
to be issued. These bonds are a direct 
obligation of the company but are not 
secured by mortgage. The Electric 
Bond and Share Company - supervises 
the operation of the American Power 
& Light Company and its subsidiaries, 
They afford an attractive yield. 

Central Bank of Agriculture, Germany, 
issue will be a direct credit obligation 
of the bank, specifically secured by an 
equivalent amount of mortgages (or 
cash in lieu thereof), constituting first 
liens on German agricultural, forestal 
and horticultural lands, at not exceed- 
ing 40 per cent of the official valuation 
thereof. No other bonds may be is- 
sued, or indebtedness contracted, which 
will share in the specific security pro- 
vided for this issue. Provision is made 
for a sinking fund sufficient to redeem 
the entire issue by maturity. 

The loan is the first of the kind that 
has ever been floated in the American 
market for German account and is ex- 
pected to facilitate the working-out of 
the Dawes’ plan. The bonds were priced 
at 93 to yield 7.63 per cent. The issue 
was quickly taken. We consider the 
bonds attractive at the offered price. 

The Seaboard Air Line Railway Com- 
pany Ist Consol. 6s, Series A are a 
direct obligation of the company and 
are -secured by first mortgage on ap- 
proximately 442 miles of railroad of 
which 258 miles are main line and by 
pledge of certain securities including 
$48,879,000 Refunding Mortgage bonds 
out of a total of $68,229,000 issued. In- 
cluding this issue there are $37,767,500 
bonds of this series outstanding. They 
are priced at 9434 to yield 6.47 per cent, 











Table No. 2 
Equivalent rate on taxables 
to yield net income on 
tax exempts at 414%—approx. 
Net income from Principal to yield Under Assuming 50% 
tax-exempts, net income at 444% present reduction in 
yielding 444% (approx. ) tax rate surtax 
$20,000 $444,000 4.75% 4.73% 
30,000 667,000 4.90 481 
40,000 889,000 5.06 4.89 
50,000 1,110,000 5.22 4.96 
; 60,000 1,330,000 5.44 5.05 
70,000 1,555,000 5.64 5.11 
80,000 1,777,000 5.88 5.19 
90,000 2,000,000 6.08 5.26 
100,000 2,220,000 6.26 5.34 
200,000 4,440,000 7.14 5.65 
300,000 6,667,000 7.43 5.77 
400,000 8,890,000 7.58 5.85 
500,000 11,100,000 7.83 5.90 
750,000 16,670,000 8.00 5.95 
1,000,000 22,200,000 8.10 5.97 
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which corresponds to the present mar- 
ket price. 

The Bell Telephone Company of 
Pennsylvania lst and Ref. 5s. These 
bonds which are priced at par and inter- 
est, yielding 5 per cent, are not redcem- 
able before 1957. They are well as- 
sured both as to principal and interest 
and we regard these bonds very favor- 
ably. 

State of Oregon 4% and 4%s are is- 
sued for highway construction, and con- 
stituted direct and general obligation 
of the State. The 4%s are priced to 
yield 4.25 per cent to 4.30 per cent and 
mature 1930 to 1944, while the 4%s are 
priced to yield 4.25 per cent and ma- 





ture 1945 to 1950. 
Pullman’s Rise 
ULLMAN CO. stock has been re- 


peatedly recommended in THE FINAN- 
c1AL WortpD as a high-class business man’s 
investment with excellent prospects for 
selling at substantially higher prices. Dur- 
ing the past week the stock crossed $170, 
the highest price it has reached since 1916. 
Pullman’s earnings from its sleeping car 
business have shown a good improvement 
thus far in 1925, but the advance in the 
stock is doubtless based on the expectation 
that the distribution of its important hold- 
ings in Pullman Car & Manufacturing, its 
equipment making subsidiary which is car- 
tied on its books far below real value. 
The company has also announced that it 
intends to enter the air transport business 
on lines similar to its sleepers. The Pull- 
man Car & Manufacturing stock of the 
par value of $50,000,000 is held in the 
treasury at a book value of $36,779,000. 
If this stock is distributed pro rata it will 
mean about three shares in the manufac- 
turing company for every eight shares 
held. 


L). 
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Customer Ownership Gains 


Customers and employes of various elec- 
tric service companies during the first half 
of 1925 purchased electric utility stock to 
a value of $185,130,000 with a total of 
1,929,600 shares, according to an estimate 
just made. 


This total, which sets a new record for 
customer-owned ‘investment for a like pe- 
riod, amounts to 23.6 per cent of the new 
financing of the electric central station in- 
dustry for the first six months of the 
year. The total sale of electrical securi- 
ties was $783,073,000, or more than $4,250,- 
000 a day. 

he largest sales to customers were re- 
corded during March, when 468,000 shares, 
of a value of $45,100,000, were sold. In 
June 264,000 shares, valued at $26,530,000, 
were sold to 40,150 customer-owners. The 
increasing purchase of utility securities by 
Customer-owners of small means is indi- 
cated in a comparison between June of 
this year and June, 1924. Stock of ap- 
proximately the same value was sold dur- 
ing the two months, but in June, 1924, the 
number of purchasers was 14,600, while 
this year it was 40,150. 
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Cromwell Dies 
EYMOUR L. CROMWELL, formerly 
president of the New York Stock Ex- 

change and in recent years a member of the 
firm of Carlisle, Mellick & Co., died this 
week at his home in Bernardsville, N. J. 
He had been suffering for some weeks from 
injuries received by being thrown from 
a horse. Concussion of the brain was the 
cause of death. 

Mr. Cromwell was president of the New 
York Stock Exchange for three terms, 





@ Seymour L. Cromwell an 


and was an outstanding figure in the Ex- 
change’s fight against bucket shops. Re- 
tiring in May, 1924, he was succeeded by 
E. H. Simmons, former vice-president. 

Mr. Cromwell, who had served as presi- 
dent since May, 1921, gave up the duties 
of the office to give more attention to his 
duties as a partner in the firm of Strong, 
Sturgis & Co., No. 11 Wall street. 

Not only was Mr. Cromwell prominent 
in the Stock Exchange’s fight against the 
bucket shops, but he also played a consid- 
erable part in the successful opposition to 
legislation considered by the Stock Ex- 
change to be detrimental to it, this con- 
sisting chiefly of the proposed incorpora- 
tion of the Exchange. 

Two years ago Mr. Cromwell created 
a furore when he threatened a program 
of ruthless publicity exposing the poli- 
ticians charged with being behind the 
bucket shops from Albany. A subpoena 
for Mr. Cromwell was issued by District 
Attorney Banton, demanding that the 
Stock Exchange president name the “polit- 
ical pirates” charged with having de- 
manded special favors under threat of 
legislative reprisal. 

Mr. Cromwell appeared before the 
Grand Jury and gave the names of at least 
four State Senators and Assemblymen 
whom he charged with having demanded 
favors and fees from New York brokers, 
substantiating the charges he had made 
before a bankers’ convention at Atlantic 
City. 
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New uses for electricity, super- 
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only a comparatively few years ago, the 
company today has several thousands. 

In the past two years, the company has 
spent more than $1,850,000 for improve- 
ments and extensions, and that outlay has 
been made out of earnings. Additional 
expenditures call for the outlay of about 
$2,500,000, and these should result in a sub- 
stantial gain in profits. 

The company’s balance sheet for last 
year showed reserves totaling nearly four 
and a quarter million dollars. That is from 
$3 to $4 a share on the common stock, 
and appears to be a very liberal amount to 
set aside as a provision for depletion and 
depreciation. Surplus as of December 31, 
last, totaled slightly more than $3,000,000. 

The company is in excellent financial 
position, as is evidenced by the balance 
sheet as of December 31, 1924. Current 
assets amounted to $2,291,087, and current 
liabilities totaled $569,446. That left a 
balance in quick assets of about $1,694,645, 
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of which amount more than $280,000 was 
in cash. 

With working capital plentiful, with its 
expansion program provided for out of 
sale of stock this year and reserves and 
with earnings now running at the rate of 
better than $9 a share, it would seem that 
the resumption of dividends is something 
which can be anticipated with reason. 

The company has no funded debt, and 
it is soundly constructed. 

Following the war, depression visited 
this company in the same fashion that it 
came to the other units in the chemical 
industry. But MatTHirson managed very 
well indeed. In 1921, the company re- 
ported a deficit, but in the following year, 
the balance earned for the common 
amounted to $6.61 a share. In 1923, earn- 
ings increased to a balance equal to $7.65 
a share for the common. 

If the expansion work which still is 
in process were to be financed out of earn- 
ings, perhaps the dividend prospects would 
not be as bright as they are at present. 
But, with expansion financed, it seems that 
resumption of dividends should be regarded 
as near at hand. 

Dividend accumulations on the preferred 





were cleared up last year, so that obstruc- 
tion to common dividends is not in the way, 
The payments on the junior stock were 
suspended in 1919, and since that time the 
physical and financial position of the com- 
pany has been so very materially improved 
that the way ahead appears to be especially 
favorable and bright. 


The last common payment was at the 
rate of $3 a share. Today the stock js 
earning three times that amount, and bids 
fair, in view of anticipated business ac- 
tivity and the several improvements that 
as yet are not being reflected in the income 
account, to grow to substantial proportions, 


As stated, the stock today seems to have 
‘discounted fairly liberally a dividend pay- 
ment, and is rather high for a non-dividend 
payer. The preferred shares provide a 
fairly good business man’s investment. 


In the opinion of the present analyst, 
MATHIESON should be considered as in line 
for dividends, and it should not pay less 
than $6 a share annually. 




















i Neglected Opportunities 
: » (Concluded from page 363) i 
report of subsidiaries and predecessor 


companies showed only $2.18 for the pre- 
ferred and $.18 for the common stock. 
The contrast is striking when compared 
with the splendid showing made in the 
current year. 


There is another phase that materially 
affects the position of these companies, 
and that is the rapid progress that has 
been made in the last few years by the 
manufacturer of linoleums and _ oilcloths. 
Linseed is one of the basic elements that 
go into the manufacture of these products, 
and their increasing popularity has natu- 
rally made for an increased demand for 
the oil of the flaxseed. 


Both of the above mentioned companies 
are in splendid physical condition as to 
plant and equipment. Machines have been 
improved and modernized to the extent 
that sizeable economies are effected in 
labor with increased output. Higher 
prices for flaxseed, with an unprecedented 
demand should reflect itself very favor- 
ably in the earnings of the two companies. 
With a possible payment of dividends on 
the common shares in prospect it does not 
appear that a full discounting of these 
factors has been expressed in market 
prices around present levels for the two 
stocks. 


— 
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In a Class by Itself 


This is the first occasion I have had to 
communicate with you since I have be 
come a subscriber, and I take this occa 
sion to congratulate you upon the devel- 
opment of the kind of financial paper the 
average layman needs. It is very valt- 
able and seems to me to be in a class by 
itself. F. M. N. 


“Tell your friends they need it.” 
The Financial World 
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The Future of Austria 


(Continued from page 361) 














France and Czecho-Slovakia to the ex- 
tent of 24%% per cent each; by Italy to 
the extent of 20 per cent; of 2 per cent each 
by Belgium and Sweden; and of 1 per cent 
each by Denmark and Holland. Each guar- 
antor State keeps on deposit with the Swiss 
National Bank its own bonds of the same 
character and currency to cover the amount 
of its guarantee in respect of each issue. 
In other words, for all bonds issued in 
sterling, francs, etc., the National Bank 
of Switzerland has on deposit, for the 
benefit of the bondholders, a like amount 
of sterling, francs, etc., bonds. In the 
event of default for a period of thirty 
days of either interest payments or sinking 
fund instalments, bonds are payable by 
each of the guarantor States to the ex- 
tent of its guarantee. 

The revenues allocated for the service of 
the loan are under the direct supervision 
of a Commissioner General, whose first 
duty is to see that sufficient sums are re- 
tained for the service of the loan’ before 
releasing any sums for the use of the 
Austrian Government. Interest charges 
and sinking fund sufficient to retire the 
whole loan by maturity (June 1, 1943) 
amount to K. 67,000,000 (gold), equivalent 
to about $13,600,000 per annum. Should the 
hypothecated revenues appear insufficient 
the lien is to be extended over other reve- 
nues on the action of the guarantor States. 

Revenues set aside for the service of the 
loan have shown a steady increase and 
are substantially in excess of requirements. 
It is of interest to point out that the 
profit from the tobacco monopoly alone 
amounted in 1924 to about $24,500,000, or 
about twice the maximum requirements for 
the service on the entire issue. 


From an accompanying table we note 
that the total debt of the new Republic 
aggregates $347,342,600 equivalent to 
about $53 per capita as compared with 
M7 at the beginning of 1924. 

Offsetting the Republic’s debt we find the 
national property of Austria and the var- 
ious assets of the State itself. The latter 
consist of the capital invested in the mon- 
copies and national enterprises (estimated 


at K. 96,000,000,000 in 1921), and all the 
movable and immovable property under 
government administration. The total 
wealth of the Republic may be estimated 
at from $3,000,000,000 to $3,500,000,000, 
equivalent to about $500 per capita, giv- 
ing a ratio of debt to wealth of 10.6 per 
cent. 

In 1920, revenues were about 37 per 
cent of expenditures; in 1921, they amount- 
ed to 42 per cent; and in 1923 to 80 per 
cent. Last year they aggregated 88 per 
cent while for the current year, a small 
surplus is anticipated. 

Austrian trade still suffers from the 
absence of commercial relations based on 
the principal of reciprocity. This obstacle 
is being gradually overcome. Commercial 
treaties have been concluded with a num- 
ber of European countries and negotia- 
tions are going for the conclusion of trea- 
ties with others. More than 75 per cent 
of total imports consist of coal and coke, 
grain, rice and flour, coming mostly from 
Germany and Czecho-Slovakia. Principal 
articles of export are wood and wooden 
goods, minerals, paper, fruit, machinery, 
cars and chemicals, going mainly to Italy, 
Czecho-Slovakia, Germany, Hungary, 
Switzerland and Jugo-Slavia. Foreign 
trade figures are presented below (in gold 


Kronen) : Excess of 
Year Imports Exports Imports 
(000,000 omitted) 

1919 40 10 30 
1920 1,704 936 768 
1921 1,699 904 795 
1922 1,591 1,047 544 
1923 1,850 1,036 814 
1924 2332 1,280 1,052 


While the trade deficit is considerable, 
amounting to about 45 per cent of total 
imports, it should be remembered that 
Austria has substantial invisible exports, 
resulting from the transit trade, banking 
traffic and investments in the neighboring 
States, where most of the great industrial 
enterprises have been established and are 
still controlled by Austrians. 

The foregoing study is no doubt indi- 

(Please turn to page 373) 














Distribution of Austrian Loan 
' Total 

Place Amount Price of Rate of Current received 

of Issue offered issue interest yield by Austria 
ee £ 14,002,000 80% 6% 7.5% £ 11,200,000 
New York ............ $25,000,000 90 7 7.8 $22,500,000 
Stockholm ........ Kr. 13,100,000 80 6 73 Kr. 10,500,000 
Amsterdam ........ Fl. 3,000,000 80. 6 7.5 F1. 2,400,000 
Brussels ............ Fes. 25,000,000 80 6 7.5 Fcs. 20,000,000 
ee Fes. 25,000,000 80 6 75 Fcs. 20,000,000 
eS: $13,000,000 93 7 7.5 $12,100,000 
re Fes. 150,000,000 93 614 7.0 Fes. 139,500,000 
ee £200,000,000 93 6% 7.0 £ 186,000,000 
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Security Holder 
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We have prepared a booklet containing 
Customers’ Securities Records as well 
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send a copy to any reader of The 
Financial World on request. 
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Among the Bulls and Bears 


(Concluded from page 364) 




















with common stock and under existing 
conditions the $7 dividend rate is neces- 
sary for that purpose. 
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Motors 





Chandler Motors— 
Rating “B” ; 
Chandler Motors, in which there doubt- 
less was a large short interest, advanced 
rather sharply during the past week. Re- 
ports from Cleveland indicate that net 
earnings for 1925 will be nearly $6 a share 
or twice current dividend rate. 


General Motors— 
Rating “A” 

General Motors crossed $100 share mark 
during the past week, reflecting the large 
business the company is doing for this 
time of the year, and indicating the prob- 
ability that an extra dividend payment 
will be made before long from the com- 
pany’s very large cash holdings. 


Willys-Overland— 
Rating “C” 

Willys-Qverland common stock became 
exceedingly active at advancing prices dur- 
ing the past week. It would appear that 
dividends on this issue are rather remote 
as there still is $29.75 in back dividends 
due on the preferred stock and also a 
sinking fund on this issue which will 
have to be taken care of before anything 
can be paid on the common. There is no 
question, however, but that reviving pur- 
chasing power of the farmer and recent 
price cuts have greatly 
sales of the company. 





Oils 





General Petroleum— 
Rating “A” 


President of General Petroleum has told 
his stockholders that as soon as authoriza- 
tion for $35,000,000 of bonds is approved 
it will enable the company to increase its 
dividend by taking care of its expansion 
requirements out of bond sales, rather 
than out of surplus earnings. A $3 rate 
is expected. 


Mexican Seaboard— 
Rating “D” 

Mexican Seaboard, which has been weak 
for some time on reports that salt water 
is encroaching on several of its most im- 
portant wells in Mexico. The future of 
the company is very difficult to forecast 
because of the uncertainty surrounding the 
life of present production and how suc- 
cessful the new drilling efforts will be. 


Pan American— 
Rating “B” 
Despite the declaration of the regular 
$1.50 quarterly dividend Pan American has 


stimulated the, 


not been doing much marketwise. Appar- 
ently the present management is conserv- 
ing oil resources which of course are ad- 
versely affecting the earning power of this 
property, which is very largely dependent 
upon Mexican production. In June, Mexi- 
can Petroleum produced 3,150,000 barrels, 
but by July had dropped to 2,278,000 bar- 
rels. While earnings in the first six 
months were high it may be that these 
high earnings were brought about by un- 
duly stimulated production.. At present a 
sharp decline in net for the second half 
of 1925 is indicated. 





Public Utilities 





International Tel. & Tel.— 
Rating “A” 

International Tel. & Tel. has about the 
most interesting long-term possibilities of 
any issue traded on the New York Stock 
Exchange. The company, which began 
its operations in Latin America, has now 
extended them into Spain, and it is the 
general feeling in Europe that this com- 
pany with its~close affiliation to- American 
Tel. & Tel. and the Morgan interests 
will Americanize a number of European 
telephone systems. The company is now 
conducting negotiations to take.over the 
Belgium phone system. 


Market Street Railway— 
Rating “D” 

Market Street Railway stocks became 
somewhat active during the past week at 
rising prices despite the fact that earnings 
for the first eight months of 1925 after 
charges were $794,000 compared with 
$905,000 in the same period of 1924 and 
$1,054,000 in the same period of 1923. 


Montana Power— 
Rating “A” 

Montana power, which has been excep- 
tionally strong on merger rumors, will 
probably show an increase of $500,000 in 
net earnings over 1925, which would in- 
dicate earnings of $5.50 a share on the 
common stock. Quite obviously the stock 
is over-valued, based on current earning 
power. 


North American— 
Rating “A” 

North American has sent an official no- 
tice to preferred and common stockholders 
.of Western Power on the proposed ex- 
change of securities. Preferred stockhold- 
ers of Western Power are offered 1 share 
of 6 per cent cumulative preferred stock 
of North American of $50 par value, 
and 4-5 of a share of North American 
common stock of $10 par value. Common 
stockholders are offered 1 1-10 shares of 
North American common, Those who de- 
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sire cash can receive $75 for 1% shares 
of North American common and $48 for 
4-5 of a share of this stock. 


Radio Corporation— 
Rating “B” 

Common stock of Radio Corporation 
was recommended as an attractive spec- 
ulation in THE FINANCIAL Wor_tp when 
it was selling around $52 a share recently. 
With the opening of radio shows in New 
York, sales are very definitely moving up- 
ward and_ record-breaking business is 
looked for during the coming months. The 
stock crossed $60 during the week. 


Western Union— 
Rating “A” 

After declaration of the regular divi- 
dend Western Union stock sagged off only 
to rally very sharply during the current 
week. There is no question but what 
stockholders are in line for more liberal 
treatment as the company reports earnings 
in the first half of the year about cover- 
ing entire year’s dividend requirements. 








Missouri Pacific 
(Concluded from page 360) 
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cost of conducting transportation. The 
road’s gross is highly satisfactory but its 
net is unquestionably susceptible: of fur- 
ther improvement. 

Next and last, we have the merger situa- 
tion. Missouri Pacific now owns practi- 
cally all of the common stock of New Or- 
leans, Texas and Mexico which in turn 
controls other profitable Texas lines, in- 
cluding International & Great Northern. 
It owns practically all the preferred stock 
of Texas & Pacific and at least $10,000,000 
of the common stock of that road which 
it carries on its books at $6.60 a share com- 
pared with current market price of over 
$50. It owns a 50 per cent interest in 
Denver & Rio Grande Western. 

In the tabulation which accompanies 
this article I have made as close an esti- 
mate as possible of the net earnings of 
Missouri Pacific, N. O. T. & M., T. & P. 
and I. & G. N. I have deducted therefrom 
fixed charges and made an estimate of 
outside income. It will be noted that 
this gives a total net of about $18,000,- 


000 as the indicated annual earning 
power applicable to the stock of the 
greater system. I have then assumed 


that the $37.50 in back dividends on the 
preferred will be paid off in preferred 
stock and that the remaining Texas & Pa- 
cific common stock will be acquired on the 
basis of three shares of M. P. common 
for two shares of T. & P. This is purely 
an assumption, but putting this assumption 
into effect we get some idea of the real 
earning power applicable to the preferred 
and common stocks of the greater system 
—making no allowance for possible future 
earnings from the D. & R. G. investment. 

On the above assumption there would 
be outstanding 987,251 shares of 5 per 
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What Is More Important? 


Managerial experience, even during times of prosperity, adds to 
During periods of business or finan- 
cial readjustment, however, managerial experience becomes a factor 
Particularly is this true from the 
viewpoint of the conservative investor interested only in the secur- 
ity issues of companies directed and supervised at all times by 
men of long experience in their special field. 

For 25 years we have acted as executive managers for many well- 
known public utility companies, the security issues of which rank 
with the most attractive investments of their type now available. 
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cent cumulative preferred and 1,259,725 ' 


shares of common. The preferred would 
require $4,936,250 for annual dividends, 
which subtracted from the indicated net of 
$17,689,000 would leave $12,752,750 ap- 
plicable to the common, or slightly more 
than $10 a share. It is quite obvious that 
if it were generally understood that under 
these conditions Missouri Pacific common 
stock has an indicated earning power for 
the coming year of around $10 a share 
that the stock could not be had for $37. 
The preferred stock under these conditions 
should over a period of time (with div- 
idends more than three times earned) 
command a price of 90. This would be 
equal to $121 for the present preferred 
selling around 85 with $36.25 due in 
back dividends. 

To get back to our first thought on Mis- 
souri Pacific. Will it be another Atchison, 
or to use more recent history will the com- 
mon and preferred duplicate the market 
rises of Southern Railway and St. Louis- 
San Francisco? Southern Railway Com- 
mon went form 17% in 1922 to above par 
this year and Frisco common went from 
1634 in 1923 to above par this year. A 
year ago in discussing this question in 
THE FINANCIAL Wor p I stated there was 
a good possibility of its doing so; I now 
think there is a good probability of such 
a market rise taking place. 

I hasten to add, however, that I do not 
predict any such happening in the near fu- 
ture. This is distinctly a long pull view. 
However, for the man who is willing to 
assume some speculative risk and is will- 
ing to forego dividend return for a year 
or more it seems to me that the greater 
Missouri Pacific system presents an un- 
usually attractive long term speculative op- 
portunity. Needless to say those sub- 
scribers of THE FinancrAL Woritp who 
bought the preferred from $25 up and the 
common from $10 up are earnestly advised 
to continue holding these issues. Our cor- 
respondence shows that many purchased 
Missouri Pacific common at low prices and 
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then were satisfied with taking a small 
profit. Obviously they would have fared 
much better if after buying the stock they 
paid no attention to temporary market 
fluctuations but- put it away with the de- 
termination to hold it for the prices its 
eventual earning power warranted. 
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Future of Austria 
(Concluded from page 371) 




















cative of the marked improvement which 
has taken place in Austria since the revo- 
lution at the end of 1918. That a great 
deal of this improvement is due to the 
activities of the League of Nations (de- 
spite its many imperfections) cannot be 
denied, many opinions to the contrary 
notwithstanding. It also shows that al- 
though the country still has much to do 
before the maximum of prosperity can 
be reached, her people are progressing 
steadily towards the goal; and that the 
country, thanks to the courage and efficiency 
of her population to adapt their economic 
life to the changed conditions, can survive 
by herself and is capable of independent 
existence. That we too are appreciating 
these definite signs of improvement is best 
evidenced by the attitude of our investing 
public towards the various Austrian is- 
sues sold in this market. 
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SPECIAL BULLETIN 


OIL STOCKS 


Their Position Now 
Many investors have con- 
cluded that oil stocks will 
now participate in the 
strong upward movement 
that has carried rails and 
industrials to their high- 
est point in years. 

Is this correct? Do the 
oils offer the best pur- 
chase now or should you 
leave them alone? 
In our current bulletin is 
a complete summary of 
the situation; position of 
rails and industrials is dis- 
cussed. Definite advices 
as to the proper course to 
follow is given. The 
coupon will bring a com- 
plimentary copy. Mail it 
today. 


















BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 Wes: 45th St., New York 











Please send me a copy of your Bul- 
letin F-104 on oil stocks—free. 
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Where Are Motors Headed? 


(Continued from page 359) 
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there may be several attractive stocks 
from the standpoint of future dividend 
possibilities. 

There is one thing only to be considered 
in connection with the present favorable 
cash position of the industry. That is 
whether or not the companies will push 
production and pile up inventories to such 
an extent as to produce a condition similar 
to that which has prevailed before, when 
inventories of manufactured cars greatly 
exceeded retail demand. If that menace 
can be avoided, and I am of the opinion 
that it will be, then the outlook for the 
holder of motor shares is encouraging. 


It must be fully understood that this 
article is not written with the immediate 
trade outlook in mind. That is a consid- 
eration, but the principal factor is the 
outlook for the pull to next Spring. 


Peak Periods 


In past years, motor car sales and ship- 
ments have reached their high water mark 
in March, and prices of shares have 
reached their peak average in April. How- 
ever, average prices over a period of years 
mean much and little. They provide a 
guide as to general tendencies. But it 
always is dangerous to follow the showing 
of price averages too closely—so closely as 
to lose sight of such unusual features as 
the third quarter production and sales for 
this year, and the impetus which economic 
recovery in the agricultural communities 
brings. 

Motor shares may be expected to rise in 
December and to hold fairly strong in 
anticipation of the New York Auto Show. 
But it would not be at all surprising if 
price averages for shares rise above pre® 
vious showings for the current year, and 
the remarkably strong financial position of 
the companies which is a factor to be used 
in speculation in connection with dividend 
possibilities. 

If 1925 is going to prove to have been 
one of the most prosperous years in motor 
history, then motor shares by all counts 
should reflect that condition. 


Road to Improvement 


We know that business and industry, al- 
though it may not have reached a point in 
activity that may have been expected, is 
on the way to very broad and substantial 
improvement. Economic conditions are 
favorable, and the prospect of real tax re- 
form provides encouragement. The motor 
industry is responsive to such conditions. 
Then, too, it is the opinion of careful 
observers that there is no reason for antic- 
ipating the arrival of a bear market for 
some little time. 

Thus we have two favorable factors— 
prospective strength in the stock market 
and growing activity in industry and busi- 
ness. 


Evidence is to be had that, in years when 
industrial and business activity is growing, 
and the prosepect is favorable, and when 
there is strength in the stock market in 
reflection of that condition, motor shares 
rise strongly in the fall months and go still 
higher after the turn of the year—in the 
first four months. 

This was true in 1919-20. 

Unless the motor industry loses its head, 
it is likely to be true in 1925-26. 

Summing up, it appears reasonable to 
conclude that profits for the industry this 
year, like production, will equal, if not 
exceed the previous high record, which 
was reached in 1923. It may be that earn- 
ings in the final half, for a number of the 
companies, may be below those for the first 
half, largely by reason of lower prices of 
cars. But net, generally speaking, will be 
above that for the final half of last year. 
The big speculative factor at present is the 
possibility that third quarter earnings may 
exceed all previous estimates. 

As for the truck end of the motor busi- 
ness, it is probable that 1925 will be the 
best year it has experienced in its history. 
Production has been running high. 

Truck and bus business during the bal- 
ance of 1925 promises to continue in 
record-breaking volume. Total production 
this year of at least 400,000 vehicles is 
likely. The total for 1924 was. 377,344 and 
for 1923, 376,444. 

Profits in 1925 for. most of the leading 
producers in this field also will establish 
new high records. Despite the facts that 
three of the principal companies have re- 
cently reduced their quotations, truck 
prices have thus far this year held up 
much better than passenger automobile 
prices. 

Companies which operate bus manufac- 
turing plants, in addition to truck factories 
(White, Mack, International Harvester), 
will report especially satisfactory earnings 
for the 12 months ending December 31, 
next. 

I shall now discuss briefly several of 
the leading motor companies and_ their 
shares. 

* * * 
General Motors 
Guenther’s Rating “A” 


ECOND largest manufacturer of motor 

cars in the world—second only to Ford 
—General Motors easily holds the com- 
manding position in the industry both in 
point of breadth of appeal to motor car 
tastes and the pocketbooks of the public, 
and in the completeness of its manufac- 
turing activities. 

All of the units of General Motors have 
been doing a record business this year. 
Oakland and Oldsmobile, one-time lag- 
gards, are far behind on orders. The com- 
paratively recent acquisition of control of 
the Yellow Cab Manufacturing Company 
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is regarded as another master-stroke on 
the part of the management of the com- 
pany and the interests in control. It af- 
fords the Corporation an opportunity to 
participate in the remarkable expansion 
that is taking place and is expected in 
the motor truck and bus field. 

Sales of the Corporation in the past few 
years have nearly trebled, while net profits 
have expanded nearly five times. 

In July, last, it was estimated that the 
Corporation this year would earn about 
$13 a share for its common stock. By 
reason of the great growth in sales in the 
third quarter, however, it is not unlikely 
that the final net for the year will exceed 
that estimate. 

The Corporation has a tremendous sup- 
ply of cash, and its common stock pays $6 
annually. With cash holdings of around 
$140,000,000, and in view of the trade out- 
look, it would seem that the Corporation 
could pay a substantial extra. An extra 
$1 a share was payable this month. 

In the first half of this year, the net 
earnings equalled $8.19 per share of com- 
mon, compared with $4.52 in same period 
last year. 

Because of the standing and record of 
the company, its ability to provide a car 
for every purse, its financial strength and 
large margin of earnings over dividend 
requirements, and the prospect of addi- 
tional extra payments, General Motors 
common at its present price of around 98 
cannot be regarded as too high, and the 
stock possesses attractive possibilities for 
price appreciation. 

* * * 
Chrysler Corporation 
Guenther’s Rating “B” 


IVIDEND payments for the common 

of this company should be inaugu- 
rated this year. This company is doing 
a phenomenal business. Its president is 
authority for statement that it is not 
caught up on its orders, and capacity. pro- 
duction for the balance of the year is ex- 
pected. 

The company is in strong financial 
position, and earned $10.80 a share in the 
first half of the current year. 

In view of the high rate of production, 
and the stimulation in demand caused by 
generally improved conditions, the com- 
pany should be able to make a rather 
startling showing for the year. 

The common shares are selling above 
150, but this price appears to be high 
enough in the circumstances, although it 
might be unwise to go short of the stock. 
The best policy would be to mark time. 

The preferred Class “A” appears to be 
a reasonably safe and attractive business 
man’s investment and is selling at around 
105. It pays $8 annually. 

* ©:2 

Nash Motors 
Guenther’s Rating “A” 

ERE is a stock that only the rich 
can reach—the common of Nash 
Motors. The company produces moderate 
priced cars in popular models. It has no 
funded debt, and the common, which is no 
par value, is preceded by only $15,000,000 
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The Straus Hallmark on 


a Real Estate Bond 


VERY Straus Bond bears a Hallmark of Safety — 
the insignia of S.W.STRAUS & Co. This Hall- 
mark means that the bond is sponsored by a House » 
universally acknowledged to be the first in its field 
—first in financial strength, first in knowledge and 
experience, first in volume of business, first in the 
nation-wide scope of its operations. 


More important still, this Hallmark means that the 
bond issue has been investigated, judged and ap- 
proved by a lending organization which stands alone 
in its expert, specialized, technical knowledge— 
unique in its personnel, unique in its experience 
gained through the handling of thousands of loans 
through many years. 





This vital department of our business includes real 
estate experts,eminent counsel of long experiencein 
real estate law, and chosen technical men such as 
appraisers, architects, and engineers —all specialists 
whose sole aim is to make safe loans. 


A Straus Bond embodies the merits of unquestioned 
security, prompt payment of principal and interest 
when due, and fair interest yield, 6%, or even better, 
with a satisfactory, steadily broadening outside 
market. The Straus Hallmark on a bond stamps it 
at once as The Premier Real Estate Security. For in- 
formation about these bonds— 
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New York 


Straus BuILDING 
Michigan Ave. at Jackson Blvd. 
CHICAGO 
StrRAus BUILDING 


79 Post Street, SAN FRANCISCO 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 
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of preferred stock which is an investment. 

The company is being pressed to keep 
up with orders, and its earnings outlook 
for the current year is bright. In the first 
half of this year, the common earned 
nearly $24 a share. 

In view of the very conservative cap- 
italization of the company, its strong 
financial position, and the large excess of 
net earnings above dividend requirements, 
it is reasonable to anticipate payments of 
extra dividends in substantial amount. 

By reason of its high price, it cannot 
be regarded as a bargain by any means. 
General Motors at around its present price 
level is far more desirable in every 
way. At the same time, it would seem 
that a capital adjustment is not far re- 
moved, in order to bring the stock closer 


within the range of popular purchase. 
Even though the stock should earn $45 a 
share this year, the current price would 
be ten per cent of the market, which is 
high enough. 

a oe 


Packard Motor Car 
Guenther’s Rating “A” 


AYMENT of another extra dividend 

could be made by this company in 
the near future. The financial position of 
the company, the manner in which produc- 
tion and sales have been running, and the 
prospect for earnings, would indicate that ° 
distribution of something besides the regu- 
lar dividend would be within the range of 
proper policy. It is something to look 
forward to as a speculative factor. 
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The World’s 


Most VERSATILE 
Typewriter 


ous TEVER is written can be 
typewritten on this machine. 
This sums up in a sentence the uni- 
versal range of THE COMPLETE 
TYPEWRITER—the Model 30 
Remington. 


Think what it means to own a 
typewriter that will perform all the 
usual typing tasks...that will write 
figures in columns with equal speed 
...that is instantly adjustable to write 
columns of figures in any desired 
positions on the page...that will do 
tabular and form work of any kind 
with the same speed as ordinary typ- 
ing...that will manifold, cut stencils, 
feed paper with hairline accuracy... 
that will do any kind of writing that 
is ever required of a writing machine. 


It makes no difference whether 
yoursis asmall office or a largeoffice, 
whether your equipment is one ma- 
chine or many—if your writing tasks 
are varied, there is always a prac- 
tical advantage in the use of THE 
COMPLETE TYPEWRITER. We 
will gladly demonstrate THE COM- 
PLETE TYPEWRITER in your own 
office, without any obligation to 
you. Easy payment terms if desired. 


REMINGTON TYPEWRITER COMPANY 
374 Broadway, New York —Branches Everywhere 


Remington Typewriter Company of Canada, Limited 
68 King Street West, Toronto 


Remington 
Model 50 


We believe we make the best typewrit, 
ribbon in the world — and Sadat ‘s 
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It is to be remembered that the company 
has retired its preferred stock, which 
places the common in a very strong posi- 
tion, there being no funded debt. 

It is probable that Packard this year 
will show the most profitable year in its 
history. It is estimated that the fiscal year 
will show nearly $5 a share earned for 
the common, which pays only $1.20 a share 
regularly. 

The stock at around 41 appears to be 
attractive for the pull. 

+ « 


Willys-Overland 
Guenther’s Rating “C” 


T is believed that, although Willys- 

Overland has staged a remarkable come- 
back, and probably will make a very satis- 
factory showing of earnings ior the cur- 
rent year, the common stock is rather 
high and is not particularly attractive. 


The junior shares it must be remembered 
are rather remote from ‘dividend payments. 
There is an accumulation of nearly 30% 
in back dividends on the preferred which 
must be funded in some way. It has been 
suggested that directors are considering 
the issuance of a prior preferred to take 
care of the accumulations. That of course 
would impair the earning power of the 
common somewhat. 


The preferred, in view of the fact that 
something of a satisfactory nature will be 
worked out for them, is reasonably attrac- 
tive. The shares earned nearly $442 a 
share in the first half of the current year. 
Another consideration is the fact that the 
manner in which sales have been increas- 
ing suggests that the company’s cash posi- 
tion may become strong enough to make 
possible some favorable action for the 
senior share holders. 


I would suggest that, when the directors 
indicate that they are ready to make dis- 
position of the back dividends on the pre- 
ferred, the common should be in a better 
position to command a price around the 
present level. Until that time arrives, in 
view of the relatively small earnings per 
share of common, it would seem that the 
junior shares are not as attractive as some 
others. 

so 
Hudson Motor 
Guenther’s Rating “A” 


N view of the splendid record of this 

company, its strong financial position, 
and the earnings outlook, there is justifica- 
tion for anticipating something in the way 
of distribution of profits other than in the 
form of the regular $3 annual common 
dividend. In the first half of this year the 
company earned more than a full year’s 
dividend requirement. 

Officials state that earnings in the second 
half of the current year should equal if 
not exceed those of the first half, in spite 
of somewhat lower profit margin because 
of price cutting. 

The price of Hudson is around 66 at 
this writing, which is up from around 12, 
and seems fairly high, although the possi- 
bility that some further payment may be 
made to holders might serve as a fillup. 


It would be conservative to estimate earn- 
ings for the current year will be around 
$10 a share, which would justify a price 
somewhat higher than the average $3 stock 
might be able to command. 
#2 
Studebaker 
Guenther’s Rating “B” 
— ecoeniag earnings have been ample to 
cover current dividend requirements, 
but the price of the shares has been re- 
flecting that situation to a liberal extent. 
The present rate of payment is $4 a share, 
and the price is around 56. Compared 
with Hudson Motors, it might be reason- 
able to conclude that the price has not 
gone as far as it should, and that there is 
room for further increase. 

Studebaker, however, has to prove the 
wisdom of its no-more-changes-in-models 
decision. The company is strong finan- 
cially, and has what appears to be a fairly 
consistent earning power. Its preferred 
stock is a sound business man’s invest- 
ment entitled to an “A” rating. 

* * * 
The Truck Stocks ; 

N view of the splendid showing which 

is being made by the motor truck and 
bus manufacturers, there is unusual in- 
terest in the stocks of the several com- 
panies. 

Mack Trucks appears to have ‘discounted 
in its price the favorable points, while 
White Motors appears to be possessed of 
interesting possibilities, its price being be- 
low par and not high in comparison to 
indicated earnings. White will be the sub- 
ject of a comprehensive analysis by this 
writer at an early date. 

Pierce-Arrow has been forging ahead 
in its truck department and in view of 
the prospective retirement of the preferred, 
the common has a fairly attractive long 
pull outlook. 

The leading motor truck companies all 
will make a good showing of earnings for 
the current year. International Harvester’s 
truck subsidiary has been making remark- 
able progress. 

Conclusion 

In spite of the outlook for the motor 
industry as a whole, it will be well not to 
allow enthusiasm free rein. It is ad- 
mitted that strong cash positions are being 
maintained for a purpose. They may en- 
able extra payments, but some of the cash 
probably will be retained in preparation 
for growing competition in the industry. 
Careful watch must be kept on the trend 
of prices of stocks and on price levels as 
compared with earning power. From the 
long pull GENERAL Morors is the most 
attractive investment holding. 





Makes Profits 


I have been a constant reader of your 
magazine. I want to say that had it not 


been for your magazine article of August 22. 


I would not have made what I did. I want 
to express my appreciation of your maga- 
zine again and say that it is better than 
most magazines some of which I have been 
getting for ten years. um. 4. 5. 
“Tell your friends they need it.” 
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City of Dothan, Ala., 6s 

The City of Dothan, county seat of 
Houston County, was incorporated Novem- 
ber 10, 1885, and has always promptly 
paid at maturity all of its obligations. It 
is situated in the southeastern part of 
Alabama, in one of the richest agricultural 
sections, 355 feet above sea level, and is 
served by three railroads—Atlantic Coast 
Line, Central of Georgia, and the Atlanta 
and St. Andrews Bay, and three branch 
lines connecting this city with every part 
of its trade territory. Within a radius of 
75 miles are more than 100 towns of 500 
to 5,000 population. The chief industry 
of all this territory is agriculture, furnish- 
ing the raw materials for the diversified 
manufacturing interests of the city. 

Dothan is also an important commercial 
and distributing center, having twenty-five 
wholesale houses, among which are gro- 
cery, produce, hardware, dry goods, auto- 
mobile and lumber concerns, there are 
four banks with resources of over $6,- 
000,000. In addition to their water and 
light plant, the city has many fine munici- 
pal improvements, including a_ public 
library, Chamber of Commerce auditorium, 
four splendid schools. All of the business 
sections are paved with brick and most of 
the residential section, and paving now un- 
der way will give Dothan about 75 miles 
of sidewalks. From every standpoint it is 
a most substantial, live, wide-awake city 
of diversified industries and excellent pub- 
lic institutions and handsome homes. 

These bonds are a direct municipal ob- 
ligation payable from a tax levied upon 
all the taxable property in the city and 
in addition are secured by a first mort- 
gage (subject to a $70,000 mortgage) upon 
all the present and hereafter acquired 
property of the water, light and power 
Systems now valued at over $1,250,000. 
Under the terms of the deed of trust, 
the city pledges to the Trustee, from the 
earnings of the water, light and power 
Systems, an amount sufficient to meet all 
interest payments and to create a sinking 
fund to pay the principal at maturity. This 
municipally-owned water and light plant 
has been operated by the city for years 
and has been a constantly increasing 
source of revenue, the earnings for the 
year 1924 being over $100,000. The bonds 
are obtainable at prices that, to maturity 
in 1941, offer a yield of 5.25 per cent. 

x * * 
Miami Beach, Fla., 5%4s 

The City of Miami Beach, directly con- 
nected with the City of Miami by a con- 
crete causway (the capacity of which is 
now being doubled) is probably one of 
the best-known cities in the country, by 
teason of the number of people from all 
parts of the United States who visit it 
every year. The city’s growth in popu- 
larity and wealth in the past five years 
has been nothing short of phenomenal. 
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The Government recently appropriated $1,- 
600,000 for a deep-water channel and har- 
bor improvement, giving direct access to 
Miami and Miami Beach for the coastwise 
and trans-atlantic steamships. The bank 
deposits of these two cities are over $120,- 
000,000. A second viaduct connecting the 
city with Miami is nearly completed, and 
another is planned. All buildings, banks, 
office buildings, hotels, apartment houses, 
school houses, clubs, casinos, and resi- 
dences are of the latest and most modern 
construction. 

These bonds, issued for various public 
improvements such as sewers, parks, fire 
department, sanitary department, paving, 
etc., are full, general obligations of the 
city, payable from an unlimited, ad valorem 
tax. The entire bonded debt of Miami 
Beach is issued in serial form so the 
necessity for a large sinking fund is 
avoided. Under the City Charter, im- 
provement bonds are issued for both the 
city’s share and the property owners’ share 
of cost, and the special taxes as collected 
serve to reduce the general tax levy re- 
quired to be made for the principal and 
interest of all improvement bonds. The 
tax levy for 1924 was 29 mills. Maturi- 
ties range from 1936 to 1943 and the bonds 
are selling at prices that offer a yield of 
from 4.5 per cent to 4.6 per cent, accord- 
ing to date of maturity. 


*x* xk * 


Warrenton, Ore., 6s 

These bonds are the direct obligation, 
secured by an unlimited tax upon all the 
property of the City of Warrenton, Ore- 
gon, situated in Clatsop County at the 
mouth of the Columbia River, six miles 
below Astoria. It is on the main line of 
the Astoria Branch of the Spokane, Port- 
land and Seattle railway. The principal 
industries are salmon fishing, dairying and 
lumbering.. The Warrenton Clay Com- 
pany has a large brick and tile plant lo- 
cated in the city. The large lumber com- 
panies enjoy a considerable export trade 
and have for some time been kept oper- 
ating continuously. The payrolls of these 
mills and factories run from twenty-five 
to forty thousand dollars per month. The 
city owns its own gravity water system, 
which not only ‘supplies Warrenton, but 
several small adjoining towns. The rev- 
enue from the water system is sufficient 
to take care of all interest charges and 
maintenance. Warrenton has good schools 
and the usual number of mercantile es- 
tablishments for a city of its size. The 
railroad company, the dock company, the 
lumber companies and the clay company 
are among the city’s largest taxpayers, 
and there has never been a default in the 
payment of principal or interest of any 
City of Warrenton bonds. 


Bonds are obtainable at a price to yield 
5.50 per cent to maturity in 1939. 
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Onyx Hosiery 
(Concluded from page 357) 
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for the common stock does not seem at all 
out of line. Were we to apply to this 
quotation another sound test the result 
would fortify such an impression. Let us 
take the six years’ net profits available and 
apply to it the yardstick of average annual 
net profits. This test indicates that Onyx 
was able to earn on the average $3.10 a 
share per year for its common, if we as- 
sumed this issue always consisted of 160,000 
shares, at which it now stands. Reduced 
to a per centum basis such earnings repre- 
sent a little over 9 per cent per annum on 
the current price of the stock. Using the 
average earning ability for a test is always 
more preferable for an index of the in- 
herent value of a security, for it will cover 
the maximum and minimum volume of 
business. 

At the present time Onyx output of 
hosiery is in excess of 20,000,000 pairs an- 
nually. It will be materially increased in 
1926 when the additional equipment is 
fully employed. No two brands are better 
known to the hosiery trade than Onyx 
and Pointex. All the money that has been 
spent to popularize these two trade marks, 
and it amounts to considerable, has never 
been capitalized but treated as a concealed 
asset. 


Earning Power 

Onyx has another strong financial fea- 
ture. Strong in respect to conservative 
principles and yet tending to cover up 
earning power. This feature is the prac- 
tice of the management of financing addi- 
tional equipment in order to increase the 
company’s manufacturing facilities partly 
out of net earnings. Additional machinery 
is now being installed in the Dover plants 
whereby their output will be increased at 
least 25 per cent. 

Were these expenditures charged to 
capital account more than likely earnings 
on the common would show up larger. 
However, in the end financial improve- 
ments out of profits keeps putting tangible 
equities behind the securities of a company. 
It has done this with Onyx. 

The accompanying balance sheet throws 
light on Onyx’s solid financial structure. 
It shows that for every dollar of current 
liabilities there are on hand $4.75 of cur- 
rent or quick assets. In these quick assets 
are not included the valuable equity owned 
by the company in its New York office 
building located on Broadway, in the heart 
of the city. This strong cash position 
enabled the company to retire in less than 
two years nearly a quarter million dollars 
of preferred stock. 

As there is no good will in Onyx that 
has been capitalized, book value when ap- 
plied to its shares is something tangible. 
On the basis of its balance sheet Onyx 
common stock has behind it a book value 
of $46.44 a share. The market price of the 
shares is $13 under this figure. Behind 
the preferred stock there is a book value 
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of around $300 a share, yet this senior 
issue is selling around $86 a share. 


That stock is obtainable on its present 
quotation on an income basis of approxi- 
mately 8 per cent. This is somewhat above 
the average yield produced by well-pro- 
tected preferred stocks. Its underselling 
undoubtedly is due to the lack of knowl- 


edge of its stability on the part of in- 
vestors. 

While it cannot be stated with absolute 
certainty that Onyx common would go on 
a dividend basis, earnings at the rate of #4 
a share which the company may show for 
the year strongly suggests the possibility 
of dividends at the rate of at least $2 a 








Current Assets— 


Securities owned (liquid) 
Accounts receivable, general 


Total current assets 


Plant and Property— 
Manufacturing properties 


Deferred Charges— 


Current Liabilities— 


Accounts payable 


Total current liabilities 


Capital— 
7% preferred 


Common Stock— 


General Surplus— 








“Onyx” Hosiery Balance Sheet—June, 1925 


- Assets 


Cash in banks and on hand ............... 


Notes receivable, general ................... 
Accounts and notes receivable, employees............ 
Inventory materials and supplies ....... 
Cash surrender value, life insurance policies.... 


Land and dwelling houses ................... 
N. Y. office fixtures and equipment... 


Mortgages on dwelling houses and advances to tenants.............. 
Deferred installments on land sales, less reserves.............-++--+---++- 
Investments in and advances to subsidiary and associated 

I iio iinistikiseaniccbmeonioba 


Interest, taxes and insurance........... 


TELIA LTR TT 
Other loans payabice............................. 


Salaries and wages accrued .............. 
Commission payable ....................---+-+ 
Reserves for Federal Tax, current year.............. 
Reserves for Federal Tax, prior year ................ 


stock authorized and 
35,000 shares par $100.00 .......... 
i IID ccisichinctinticceisamnnnsicnnin 


160,000 shares no par value, stated value $10.00.. 
Be I i wilitcsipectchnsitcrcntnncmcactnnee 


Surplus appropriated to redemption of preferred stock.............. 
At December Si, 1904......................... 
Profit for six months .......................- 

Dividends on preferred stock............... 


Add discount on preferred stock.......... 


Preferred stock callable at 115. 





share. Such a dividend could readily be 
eee ee $ 368,539.92 
scape ath 87,711.66 
Se ee 1,948,227.42 
it teal 3,000.00 
26,109.36 
aisha 4,700,192.38 
52,023.79 
liaise $7,185,804.53 
il a 3,087 ,430.06 
ET ae 664,284.68 
EEA Ser roe 52,048.78 
3,803,763.52 
33,701.43 
69,509.59 
PO CNT TRE EN ee 1,210,817.66 
Pa 36,922.56 
$12,340,519.29 
Cee eee $800,000.00 
Bee ec 285,001.71 
iii casesmetamateda 272,182.62 
eee eee, 90,733.74 
ited aia 14,209.98 
30,000.00 
17,000.00 
Teeny were $1,509,128.05 
issued, 
ee eee eS 3,500,000.00 
inte saoatheniichanipiii 224,300.00 
3,275,700.00 
1,600,000.00 
Ee eT a 5,570,722.80 
10,446,422.80 
52,500.00 
sscittidividasedistiesia 52,099.63 
pacieicaaeaaie 387,243.31 
439,342.94 
snccnanenamee 115,349.50 
323,993.44 
PSF eC LEP ee ERT 8,475.00 
$12,340,519.29 
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paid. If this rate was established it would 
mean a return on the common at its cur- 
rent quotation of 6 per cent per annum, 


Such a dividend would enable the dis- 
cerning investor to make a commitment in 
the stocks by which he could bring his in- 





Growth of Population 
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come return well over 7 per cent per an- and Teleph iniiiee 2 
num. He could do this by purchasing an United States since1900 < 
equal amount of preferred and common. a 


POPULATION 





As the preferred sells for $86 a share and 
the common for $33 a share, the combined 
price for the two stocks would come to 
$119. Since the preferred pays 7 per cent 
and the common would yield 6 per cent on 
a dividend of $2 per annum, the yield on 
the two would be 7.56 per cent. But the 
advantage in such a purchase would be that 
he would provide a call on further in- 
creased dividend and the purchaser would 
not sacrifice his position as an investor. 
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Population Outstripped 


, es the nation’s population since 1900 has 
been increasing a million and a half a year, the 
telephone has had a greater growth. 


This to me would be the most intelligent 
manner of investing in Onyx at this 
juncture for the reason that if no dividend 
was paid this year the preferred stock at 
$119 still would pay nearly 6 per cent per 
annum—and provides a call on the future 
growth of Onyx. 


In the past twenty-four years the number of telephones 
has increased eleven-fold. 


Today our country has 63% of the world’s telephones. 
New York City alone has more than all Great Britain. 
New York and Chicago have more than the four con- 
tinents of Asia, Africa, South America and Australasia. 


There are 16,700,000 telephone stations in this country, 
involving 48,000,000 miles of telephone wire and a 
personnel of 350,000 people. Bell System property on 








John J. Bernet 
(Concluded from page 373) 























the dominant figures of a decade or more 
ago—he believes that the path to success- 
ful railroad operation, from the stand- 
point of a transportation machine and finan- 
cially, is over a road made smooth by 
service. 


His presentation before the commission 
was intended by him to convince the pub- 
lic that the proposal for the unification of 
the companies forming the units of the 
contemplated consolidation was in the pub- 
lic interest, because it would make max- 
imum service possible. 


Readers perhaps will recall that, at the 
time that the Cleveland real estate oper- 
ators bought the NicKEL PLaTE, it was 
whispered that the New York Central 
crowd was laughing in its collective sleeve. 
It had unloaded a “white elephant.” Just 
how true was that whisper has been proved 
by time and JoHn J. Berner. I insist 
upon giving to him a major portion of 
the credit for making the Nice, PLate the 
railroad that it is today, for, in the final 
analysis, it is the operating brains that 
makes a railroad. 


“Jim” Gorman has demonstrated this in 


what he has been able to accomplish with © 


the Rock Island. The Grand Old Man of 
Railroading—the late E. P. Riptey, 
demonstrated what could be done by real 
operating ability in the job he completed 
with the twin streaks of rust that once 
constituted the Sante Fe. SmitH of New 
York Central is another. 


On the other hand, one cannot say as 
much for the New Haven, for example. 
That is a personal opinion of course. 
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Dec. 31, 1924 had a book cost of $2,266,923,466. 


This nation-wide plant and its wide-spread service 
underlie Bell System securities. 


The stock of the A. T. & T., parent company of 
the Bell System, can be bought in the open market 
to yield a good return. Write for information. 









195 Broadway 
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ELL TELEPHONE 
SECURITIES CO. inc 


D.EF. Houston, President 


NEW YORK 


“‘The People’s 


Messenger’”’ 




















If Bernet had no other thing to his 
credit, he has the wisdom of his accept- 
ance of the VAN SWERINGEN offer to come 
and make the NicKEL PLATE as evidence 
that he possessed the vision that is an es- 
sential and vital item in the makeup of a 
successful railroad builder. And, if the 
Interstate Commerce Commission puts its 
stamp of approval on the NicKeL PLATE 
merger scheme, BERNET will be at the 
helm of a transportation machine that will 
possess the factors of mileage, facilities, 
earning power, and all that makes for 
ability to provide transportation service that 
will make it the equal of any of the great 
eastern systems. 


In thirty-five years, the president of the 


NICKEL PLATE has reached a position com- 
parable to any of the great executive re- 
sponsibilities in industry in this country. 
His beginning was humble. 

He is self-trained. His advancement 
from one position to another was rapid. 
He is recognized among railroad men as 
an executive of unusual ability. Had he 
been more aggressive in seeking favorable 
publicity for JoHN J. BerNet, he might 
find his name even higher today than it 
is. But, should the Interstate Commerce 
Commission say the word that will give 
him the opportunity, he should be able to 
write his name in very large characters 
in the annals of modern railroad achieve- 
ment. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior’. safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















Diversified Agriculture 
stands behind 


Guthrie{First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 

From $500.00 upwards. 

They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 


Worth investigating. Write for par- 
ticulars. 





Non Residents 
Mortgage collections 
looked after. 


The John A. Guthrie Mortgage Co. 


Member Farm Mortgage Bankers 


carefully 
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MIAMI 


She Concrete City. 





[Investment field for’ : — 
First Mortgage BONDS 


Investigate now this seasoned 
investment field while 8% is 
prevailing, legal interest rate. 


Our $100 to $1000 First Mort- 
gage Bonds are secured by in- 


come paying business property 
at 


double the amount of the mort- 


authoritatively appraised 

gage loan. Interest coupons pay- 

able semi-annually. Bonds under- 

written and protected by Filer- 

Ref- 
erences: All Miami Banks. 
Write for illustrated, de- 

% scriptive book, “8% and 
Safety.” 


Cleveland safeguards. 
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1029 BEDFORD BLDG., MIAMI, FLA. 
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BY C.M.HARGER 


Changing Ways 





FEW days ago I attended a meet- 
A: of leaders in the farm btreau 

movement and of bankers from a 
wide region devoted to agriculture. The 
discussions were .interesting as an exam- 
ple of the changing ways in the develop- 
ment of the farm country and gave an 
idea of the development along business 
lines that is affecting the stability of the 
producing section. There were represen- 
tatives of the state bankers’ association, 
its president and secretary and a long list 
of men prominent in farming proper. They 
met to plan ways by which bigger crops 
could be raised and more live stock be 
financed. The object was one of helpful- 
ness to the producer and incidentally to 
the business interests. It developed that 
in many counties the bankers and loan 
agents had financed partly the establish- 
ment of a county agent—a man with an 
office in the court house and giving all his 
time to helping the farmers solve their 
crop and stock problems. They had been 
responsible for the better farming meth- 
ods and had further schemes by which 
they expected to extend their operations 
until every county in the state was organ- 
ized and the production level raised to a 
profit-making standard. It developed from 
the discussions that the modern farmer 
is doing his work with less expense than 
in his history; that he is using motor cars, 
trucks and tractors and dispensing with 
the “hired man.” The farms are becom- 
ing larger and the acreage that can be 
tilled by a single family is increasing. 
The producer is selling his product at a 
fair price and where he has been content 
to farm and let speculation alone has done 
very well and is doing better. The bank- 
ers reported that they have plenty of 


funds for loaning to their customers in‘ 


the rural districts; that the loaning agen- 
cies have plenty of money and are seeking 
good loans; that interest rates are stabil- 
ized and there is on the whole a fair 
normalcy that seems likely to continue 
with greater business ability shown in pro- 
duction than has been the experience of the 
farm country since its settlement. 


Land Securities’ Position 


All this ties up directly with the farm 
securities, with the mortgages held by 
eastern investors and the millions that are 
going out to the producing country to 
finance its operations. The past four 
years have probably been the severest test 
of the farm security in the history of the 
nation. The producer has seen his produc- 
tion income fall from its highest peak until 


it failed to give him a profit. Yet the 
farm mortgage has weathered the storm 
better than any other security. The 
country banks have suffered more than 
the loaning agencies. Among the latter 
have been few failures and those usually 
connected with some rascality or irregu- 
larity. Despite the stories of woe in the 
farm country, the farmer has paid his 
interest and has kept good his credit to a 
notable degree. All the time he has been 
working out a better system of agricul- 
ture and last year the price level came 
back and he started on the upgrade. The 
loaning agencies have been collecting the 
defaulted interest and this season, while 
not so spectacular as last and with a lesser 
total crop return, is holding the financial 
standard well and there is little complaint. 
The fact that the farm mortgage has stood 
the test is the strongest recommendation 
that can be given it. 


Water Squeezed Out 
The water is squeezed out of the land 


values. The speculative values are gone. 
Take the county of Griggs, in North 
Dakota. It valued its lands in 1920 at 


$21,299,000; now its official valuation, ac- 
cording to government census, is $12,339,- 
000. The buildings are worth as much as 
five years ago—the drop has come in the 
land valuation. The real estate is today 
on a bottom valuation and from this time 
it will go upward and not downward. Or 
take Sedgwick, one of the rich counties of 
Kansas. Its land valuation has dropped 
from $60,343,000 five years ago to $5,- 
376,000, but the buildings and improve- 
ments have increased in value nearly a 
million dollars. The realty has taken the 
drop and, as said before, is at the very 
bottom with just one way to go. This 
means—and the figures are proportionate 
in other counties where the census has been 
completed—that the real estate mortgage 
is on a sound foundation and has back of 
it today the most stable value possible. 
That the borrower is paying only 5% and 
6 per cent, about the same as the pre-war 
figures, indicates that he is enjoying a 
most favorable position. Now, if along 
with this he is to increase his production 
and also cut down his overhead in doing 
business he is bound to have a prosperous 
era ahead. That is what the financial ex- 
perts of the farm country are declaring 
when they say the situation is promising 
for the real estate interests and for the 
investor in securities which have back of 
them the ability of the producer to meet 
his contracts. 
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An inquiry comes to me regarding the 
advisability of investing in building and 
loan association shares. This is a matter 
largely for local investigation. The build- 
ing and loan association usually deals with 
its Own community. It is best when it 
does this, though there are many that ex- 
tend their operations over a wide terri- 
tory. Speaking generally, the local associa- 
tion is a most admirable organization when 
properly conducted as most of them are. 
The officership tells most of the story. If 
connected with it as officers and directors 
are men of affairs and reliability there is 
surety of sound management. One com- 
pany whose card is sent with the inquiry 
has for its board of directors three bank- 
ers, the mayor and the postmaster. It has 
been doing business a quarter of a cen- 
tury and has helped people of the town 
build over 1,500 homes and has never failed 
to pay a dividend, Its statement shows 
that it is prosperous and sound financially. 
That sort of a company deserves the in- 
vestment of any capitalist’s money. The 
company that operates over a wide terri- 
tory is less easily checked up. It may 
have wise management; it may not. There 
have been some heavy losses through al- 
leged loan companies of this sort which 
were more interested in selling shares than 
in making loans. One recently took some 
$300,000 of money from its trusting in- 
vestors. On the other hand there are 
companies that have maintained a sound 
basis for years and are doing well. The 
general rule is that a building and loan 
organization that is actually helping build 
homes and keeps its money in such occupa- 
tion is worth investment. The principle is 
sound and the marvelous growth of the 
associations in this country is one of its 
greatest financial advancements. 

An interesting item of the week is that 
Northern states and vities are becoming 
worried at the rapid movement of capital 
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and people to the South and are trying to 
offset this new activity by advertising and 
“booming” their own communities. It is 
recognized that there is danger of too 
much capital leaving for the new develop- 
ment and it is desired to hold it at home. 
Not alone the Florida boom is meant; 
other parts of the South are taking or 
movements in construction and demand for 
capital that are striking instances of the 
change in financial tendencies. The people 
of the South are waking up to a degree 
that is making the North take notice. 
The real estate mortgage bond has been 
so widely distributed and has done so 
much to develop the cities of the South 
that it has taken capital from every part 
of the country. It is recognized that not 
alone Florida but other cities and sections 
of the country south of the old Mason and 
Dixie line are to call for vast sums in the 
next two or three years, and the thing 
that annoys the North is that so much 
Northern capital is moving in that direc- 
tion. The South has led the country in 
building for the past two years; its cities 
are growing faster than those of any other 
section. It is paying higher interest rates 
for its money than most sections now— 
but it will not long do so. The time is 
rapidly approaching when it will have its 
own capital, much of it taken there by 
Northern immigration. Little wonder that 
the Northern financial interests are some- 
what perturbed at the situation. 
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Union Pacific Position 

UR Confidential Advice Service has 

received many inquiries on Union Pa- 
cific as reports have been broadcast that 
the road was deteriorating in its physical 
condition. The best test of physical con- 
dition for a railroad property is its ability 
to promptly handle traffic offered. Union 
Pacific easily meets this test. In addition 
the railroads report the condition of their 








Pitts. & Lake Erie 
Railroad Co. 


New York Central’s Only 
Entrance to Pittsburgh 


This Premier Merger 
Stock described in | 
a Special Circular 


Copy H-4 will be mailed 
upon request 


Adams & Peck 


20 Exchange Place New York 
Telephene Bowling Green 5480 




















equipment. To show that Union Pacific is 
in excellent condition insofar as its freight 
cars and locomotives are concerned is dem- 
onstrated by the report of August 15 which 
shows 6.4 per cent of its freight cars need- 
ing repairs and 11.5 per cent of its locomo- 
tives. Both figures show an improvement 
over a year ago and both figures are sub- 
stantially better than the average for all 
railroads and are under the ideal of 7 per 
cent bad order freight cars and 15 per 
cent bad order locomotives. There is noth- 
ig wrong with Union Pacific either from 
the standpoint of physical condition or 
management. The road can be confidently 
expected to show its $10 dividend earned 
with a good margin to spare in 1925 and 
any increase in freight rates for the west- 
ern roads will add just that much to net. 
Meanwhile the stock is selling on a basis 
to yield more than 7 per cent. 
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Bonner, Brooks & Co. 


We specialize in the marketing 
of securities of established and 
successful industrial companies 


Correspondence Invited 
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We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 
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Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 














Foreign Bonds 


Argentine Government 5s, 1945 
Brazilian Government 4s, 416s, 5s 
City of Sao Paulo 6s, 1943 

King. of Norway Kroner 6s, all iss. 
Prov. of Buenos Aires 314s & 5s 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
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Is Period of Wild 
Unreasoning 





Speculation 


In Prospect? 





Are we likely to wit- 
ness a reckless, un- 
reasoning outburst of 
speculative enthusi- 
asm, violent markets, 
unprecedented ac- 
tivity, and the casting 
of all conservatism to 
the winds before this 
great bull cycle ends? 


A message to investors 


in the latest issue of 
McNeel’s Financial Service 


FREE! 


McNEEL’S 


FINANCIAL SERVICE 


R. W. McNEEL, Director 
120 Boylston Street, Boston 


Send Free Bulletin S.F.W. 14 

















HE week started out in a dull way, 
carrying over from previous pe- 


riods, but toward the closing days 
a renewed activity set in and in general 
prices show at higher levels than prevailed 
a week ago. Nearly all groups featured 
in the activity and, led by the the special- 
ties added considerably to the bids. Better 
demand is noted and with determined hold- 
ers of securities giving stubborn resistance 
the price span tended to broaden. 
Public Utilities 
Certain utility shares were in increased 
demand and scored sharp gains. There 
was considerable activity in Power Corpo- 
ration of New York, but the price held to 
a relatively narrow range. Activity was 
attributed to a report that plans for a huge 
hydro-electric development in which the 
company will be one of the central figures 
is nearing a stage where an announcement 
may be expected in the near future. 
American Light and Traction was ac- 
tive with an advance which carried the 
stock about 20 points above the low of 
last week. While numerous rumors of 
stock split-ups and increased and extra 


dividends were discussed in connection 
with the stocks, official comment was 
lacking. 


Lehigh Power Securities, Middle West 
Utilities, Northern States Power, South- 
eastern Power and Light were the espe- 
cially strong spots. Increased dividend 
possibilities and expectation of more ac- 
tive negotiations for the merging of cer- 
tain properties were the main reasons be- 
hind the buying. 


Industrials 

In the industrial list, Devoe & Raynolds 
and Phelps Dodge stood out prominent- 
ly. Both issues were in urgent demand. 
Johns-Manville was somewhat higher, 
while Bucyrus Manufacturing improved 
its price somewhat. Singer Manufactur- 
ing displayed considerable activity, The 
remainder of the more important stocks 
maintained a firm tone. 


Southern Baking, which has been a 
rather spectacular performer for some 
time, soared considerably higher. Land 


Company of Florida stock, which was rec- 
ommended in last week’s issue at $51, 
scored a sensational advance to $80 a 
share. 

; Bank Stocks 


The buoyancy of bank stocks last week 
attracted new buying and most issues sold 
around their recent high leveis, with a 
few going to new records. 

Inquiry for banking and trust company 
shares doubtless reflected a revival of in- 
vestment demand. In most instances gains 


were not of proportions to indicate merger 
possibilities, although Kings County Trust 
was marked up 100 points. 
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ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Steck Exchange 
Members Chicago Stock Exchange 
Members St. Louis Steck Exchange 


300 N. Broadway St. Louis, Mo. 
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L.B.PORTMAN & CO. 
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We represent leading utilities — electric 
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and Trust, Title Guarantee and Trust, 
Capitol National, Central Mercantile, Han- 
over National and Public National Banks 
all improved from 15 to 40 points. 


Curb Stocks 

The stocks listed on the curb were gen- 
erally stronger and higher, with several 
specialties making sensational advances. 
Volume of business was only moderately 
large, but the number of issues dealt in 
approached the year’s record. 

Among those to reach new heights were 
Gillette Safety Razor and Virginia-Caro- 
lina Chemical issues. Stutz Motors sold 
at the highest level in almost two years, 
but encountered much profit-taking in gen- 
eral with other motor stocks. 

Passing of the dividend by Prairie Oil 
& Gas directors was followed by heavy 
selling of the stock, which dropped to a 
new low for the present reduced par 
value shares. This action was reflected 
in general heaviness in other oil stocks. 

Packer stocks ‘continued to be in de- 
mand and were extremely active.  Ar- 
mour “B” vtec. was the feature of this 
group, crossing 16 to a new high for the 
year, 

Trading began in General Railway Sig- 
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nal new stock of no par value, the first 
sale being reported at 70. 

Refrigeration shares were decidedly 
more active and scored good gains with 
Kelvinator and Nizer issues standing out 
prominently despite the announcement by 
the General Electric Company of the de- 
signing of an electric refrigerating equip- 
ment that is virtually noiseless and does 
not require attention. The equipment con- 
sists of a refrigerator box with an elec- 
tric refrigerating unit. 


DIVIDENDS 


UNITED PROFIT-SHARING CORPORATION 
PREFERRED STOCK DIVIDEND 

A semi-annual dividend of five per cent 
(5%) has this day been declared upon the 
Preferred Capital Stock of this Company, 
issued and outstanding, payable October 31st, 
1925, to stockholders of record at the close 
of business on September 30th, 1925. 

No dividend shall be paid on or by reason 
of any and all beneficial certificates for pre- 
ferred stock. 

The stock books will not be closed. 

E. A. WERNER, Treasurer. 

Dated, September 17th, 1925. 











MIDDLE WEST UTILITIES COMPANY 

Notice of Dividend on Preferred Stock 

The Board of Directors of Middle West 
Utilities Company has declared the regular 


* quarterly dividend of One Dollar and Seventy- 


five Cents ($1.75) upon each share of the out- 
standing Preferred Stock, payable October 
15, 1925, to all Preferred stockholders of rec- 
ord on the Company’s books at the clase of 
business at 5.00 o’clock P. M., September 30, 
1925. 


EUSTACE J. KNIGHT, Secretary. 





ELECTRIC BOND & SHARE COMPANY 

PREFERRED STOCK DIVIDEND NO. 82 

New York, September 11, 1925. 
The regular quarterly dividend of one and 
one-half (1%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
November 2, 1925, to stockholders of record 
at the close of business October 15, 1925. 

A. C. RAY, Treasurer. 


INTERNATIONAL PAPER COMPANY 
New York, August 27, 1925. 

August 26th, 1925, the Board of Directors 
declared a quarterly dividend of 1%% on 
the 6% Preferred Stock and a quarterly divi- 
dend of 1%% on the 7% Preferred Stock, 
payable October 15th, 1925, to holders of rec- 
ord of the respective stocks at the close of 
business October Ist, 19265. 

Holders of the 6 per cent Preferred Stock 
surrendering their stock certificates on or 
before October ist, 1925, either to Bankers 
Trust Company, 14 Wall Street, New York 
City, or to the First National Bank of Bos- 
ton, 67 Milk Street, Boston, Massachusetts, 
for exchange for the 7 per cent Preferred 
Stock, together with the requisite cash pay- 
ment of $10 per share, will be entitled to re- 
ceive the dividend payable October 15th on 
the 7 per cent Preferred. 

Checks will be mailed. 
not close. 





Transfer books will 


OWEN SHEPHERD, Treasurer. 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 


Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Wednesday. 
September 30, 1925, to stockholders of record 
at the close of business on Tuesday, Septem- 
ber 15, 1926. 

T. V. HALSEY, Secretary. 
San Francisco, September 2, 25. 





THE BELL TELEPHONE COMPANY 
OF CANADA 


NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on October 15, 1925, to 
shareholders of record at the close of busi- 
ness on September 23, 1925. 

W. H. BLACK, 
Secretary-Treasurer, 
Montreal, September 2, 1925. 


CONSUMERS ELECTRIC 
LIGHT AND POWER CO. 


NEW ORLEANS 

The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the pre- 
ferred stock of the Company has keen de- 
Clared payable September 30, 1925, to stock- 
holders of record. September 9, 1925. The 
transfer books for the preferred stock will 
be closed at the close of business September 
> 1925, and will be reopened on October 
» 1926. 





J. A. McKENNA, Treasurer. 


September 19, 1925 











For Part-Time 


vestor—large or small. 


new readers. 


find out what we are 








An Opportunity 


—E are offering a very attractive proposition .to 
our readers, who are thoroughly sold on the 
big value of THe FInanctaL Wortp to any in- 


Even though you have had no previous selling ex- 
perience, you will be able to add materially to your 
income, by introducing THE FINANCIAL Wor tp to 


This is too good an opportunity to pass by. At least 


obligated in any way by sending for particulars. 
Please mention your regular vocation when writing. 


THE FINANCIAL WORLD. 
53 Park Place, New York City 


Representatives 


offering. You are not 
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TOBACCO PRODUCTS 
CORPORATION 


At a meeting of the Board of Direc- 
tors held this day, a quarterly divi- 
dend of One Dollar and Fifty Cents 
($t.50) per share on the Common 
capital stock of the Corporation was 
declared, payable on October 15, 
1925, to stockholders of record at 
the close of business on October 1, 
1925. Checks will be mailed. 


WILLIAM A. FERGUSON 
Secretary 


Dated September 14, 1925. 











AMERICAN GAS AND ELECTRIC 
COMPA 


Preferred Stock Dividend 

New York, September 14, 1925. 
The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share for 
the quarter ending October 31, 1925, on the 
issued and outstanding unstamped non par 
value Preferred capital stock of the Company 
has been declared out of the surplus net earn- 
ings of the Company, payable November 2, 
1925, to holders of such stock of record on 
the books of the Company at the close of 
business October 10, 1925, and payable to 
Stockholders who have not prior to October 
10, 1925, surrendered their certificates for par 
value shares in exchange for non par value 

shares upon the making of such exchange. 

FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC 
COMPANY 
Common Stock Dividend 

New York, September 14, 1925. 
The regular quarterly dividend of Twenty- 
five Cents (25c.) per share on the Non Par 
Value Common Capital Stock of American Gas 
and Electric Company has been declared out 
of the surplus net earnings of the Company 
for the quarter ending September 30, 1925, 
payable October 1, 1925, to holders of such 
stock of record on the books of the Company 

at the close of business September 17, 1925. 

FRANK B. BALL, Secretary. 





OFFICE OF THE 

WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., September 11, 1925. 
DIVIDEND—tThe Board of Directors has 

this day declared a quarterly dividend of 
One Dollar and Fifty Cents ($1.50) per share, 
payable on October 31, 1925, to stockholders 
of record at the close of business, September 
30, 1925. 

Ss. C. McCONAHEY, Treasurer. 


THE UNITED LIGHT 
AND POWER COMPANY 


Chicago, Ill. 





The Board of Directors of The United Light 
& Power Company, on September 8th, 1925, 
declared the following dividends on the stocks 
of the Company: 


A quarterly dividend of $1.63 per share on 
the Class ‘‘A’”’ Preferred stock, payable Oc- 
tober Ist, 1925, to stockholders of record on 
September 15th, 1925. 


A quarterly dividend of $1.00 per share on 
the Class ‘‘B’”’ Preferred stock, payable Octo- 
ber ist, 1925, to stockholders of record on 
September 15th, 1925. 


A dividend of 60 cents per share, payable in 
cash on November 2nd, 1925, to all holders of 
Class ‘“‘A’’ and Class ‘‘B’’ Common Stock, of 
record on October 15th, 1925. 


A regular dividend of 1/40th of one share of 
Class ‘‘A’? Common Stock per each share of 
Class ‘“‘A’’ and Class “B’’ Common Stock, pay- 
able on November 2nd, 1925, to all Class “‘A”’ 
and Class ‘‘B’’ stockholders of record October 
15th, 1925. 


An extra dividend of 1/40th of one share of 
Class ‘‘A’?’ Common Stock per each share of 
Class ‘‘A’’ and Class ‘‘B’? Common Stock, pay- 
able November 2nd, 1925, to all Class ‘‘A’”’ and 
Class ‘‘B’” Stockholders of record on October 
15th, 19265. 


Where fractional shares result from the @is- 
tribution of above stock dividend. ‘‘Bearer 
Warrants” will be issued representing such 
fractional shares, and such warrants will be 
traded in on the market. 


L. H. HEINKE, Treasurer. 
Chicago, September 8th, 1925. 








CParamount Cpiclures 


FAMOUS PLAYERS-LASKY CORPORATION 
PREFERRED IVIDEND 

PLEASE 1AKE NOTICE tha: the 
Board of Directors has this day declared 
the regular quarterly dividend of $2.00 per 
share on the Preferred Capital Siock of his 
Company, payable November nd, 1925, to 
stockholders of record at the close of 
business on October 15th, 1925. 

ELEK JOHN LUDVIGH, 

September 14th, 1925 Secret .ry. 
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Weekly Business and Fi ial S 
e e o ° . ‘ e 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, Sept. 17. 1925 1924. 
1925: Week’s sales—Friday, 1,808,275 shares; Saturday, Sept. 16 Sept9 Sept.2 Sept. 17 
900,044 shares; Monday, 2,156,655; Tuesday, 2,011,075 23 MaMrORES  ossccn cine 98.91 99.38 95.81 78.09 
shares; Wednesday, 1,599,049 shares; Thursday, 1,793,300 iS Zomuetrints ......60<5 124,87 123.14 121.21 102.41 
shares. eee eee 111.89 111.26 108.51 90.25 
Pee, ae de eee eres 29.61 28.74 27.90 25.73 
High Low Previous Thurs- 
Thursday’s days 
ny RE Ae SOs Close Close Bond Dealings, Jan. 1 to Date 
163% 95% Amer. Can. sete neeeee 233% 245% 1925 1924. 1923. 
109% 10% Amer Locomotive .-. 122% 117% N. S. Gov’e bds. $259,718,370 $690,259,960  $564,597,930 
89 eh Amer. Sennere .---- a0S% a3 Oth. dom. bds. 1,745,350,875 —1,538,542,800 —1,103,967,400 
134% 131% Amer. Tel. & Teleg.. got “ae Foreign bds. .. 498,580,000 390,414,500 335,872,400 
4 284 naconda .........-. i 3% 5 
120% 97% Atch. Top. & San. Fe ae 133% Total all bds. $2,503,649,245 $2,619,217,260 $2,004,437,730 
134%- 104% Baldwin Loco. ...... 122 120 ae epleeaiianas $2,619, $ 
84% 52% Baltimore & Ohio .. 80 81% 
62% 37% Bethlehem Steel .... 41% 42% Public Utility Stocks 
56% 40% Cerro de Pasco .... 53% 544 
98% 67% Chesapeake & Ohio.. 105 104% Bid Asked Bid Asked 
50 21% Chic., R. I. & Pac... 49% 48% Ala. Power pf. ..102 103% Mount. States P.. 27 30 
38% 255, Chile Copper ...... 34% 34% Am. Pub. Util .. 84 89 Nat. P. Ser. 7% A 95 97 i 
719% 60% Consolidated Gas ... 89 93% Appal.. Power .... 78 80 N. N. Y. U. 7% pfi01 103 
43% 31% Corn Products ...... 26% 35% As. G. & Elec. pf. 51 53 Nor. St. P. pf... 99 102 
70 48 Crucible Steel ...... 74% 73% Cit. Ser., new int. 38% 38% Ok. G. & E. pf... 944% 97% 
69% 38% Davison Chemical .. 41% 42 Cons. Gas pf. .... 56 57 Port. Ry. L. & P. 41 43 
22% SOU re Es... 6450554050 31% 32 Tont. Gas & E. ...140 150 Pet. Sd. P. & Lt.. 54% 55% | 
92% 61 Famous Players .... 107% 112 Emp. Gas & F. pf. 97% 100% Rep. P. & Lt.... 64 65% 
122 19314 General Electric .... 320% 320% Gal-Houst. Elec.. 22% 24% Sioux City G. & | 
66% 55% General Motors ..... 9656 99% Gen. Gas & Elec. 97% 100 x. 70, pf. .... 99 100 | 
60 6% mter. Paper ........ 6656 68% seo. Ry. & P. ....106 109 Std. G. & E. 7% 
35 9% Kelly Springfield ... 17% 17% i, oe. Wied. cca OS 98 | ee 99 101 
118% 75% Mack Trucks ...... 210% 209% Lehigh P. Sec...140 145 Tenn. El. Power.. 65 70 
25 2 Miami Copper ...... 9% 9% Miss. Riv. Power 62 64 
119% 99% WN. ¥. Central ...... 121% 121 
133% 102% Norfolk & Western. 136 135% : 
65 441%, Pan-Amer. Petrol. .. 63% 64% Standard Oil Stocks | 
50 42% Pensylvania R. R... 48 49 : Bid Asked Bid Asked ° 
70 39 Pub. Ser. Cor., N. J. 80 80% Anglo-American.. 225, 28.. Solar Refining ..215 218 
30% 20 Pure Oil ..... teeeeee 2656 265s At. Refining ...101 101% So. Penn Oil ....157 158 | 
63% 42 Rep. Iron & Steel... ot) 51 Borne-Scrymser ..230 240 Std. Oil of Cal... 538% 53% 
155 78% Sears Roebuck ...... 217 217% Chesebrough .... 62% 64 Std. Oil of Ind... 61% 62 | 
27% j%$|.15 Sinclair Consol. .... 19 18% Continental Oil .. 235: 25% Std. Oil of Kans. 31 31% 
79% 38% Southern R'way ... 104% 104% Cum. Pipe Line.143 147 Std. Oil of Ky...127% 129% 
100% 48144 Stewart Warner .... 73% 74 Eur. Pipe Line.. 70% 72 Std. Oil of Neb...235 240 
46% 30% Studebaker ......... 535% 56% Hum. Oil & Ref.. 59%59% Std. Oil of N. J.. 39% 40 
455 37% Texas Company .... 48% 48 Imperial Oil, Ltd. 31% 324 Std. Oil of N. Y.. 41 41% 
73% 53 Tobacco Products .. 915% 92 [nt. Petroleum ... 26 26% Std. Oil of Ohio..353 356 
42% 22% U. 8S. Rubber ....... 58 59 National Tran. ... 20 20% S-Finch O. Corp.. 18 18% 
121 ou WU. & Steel ......... 121% 12256 ‘oe 62 62% Vacuum Oil .... 86 87 
71% 55% Westinghouse Mfg... 75 76% Penn Mex. Fuel. 21 25 Washington Oil.. 30 38 
23 % 23% White Eagle Oil..... 26 25% Prairie Oil & G. 46% 47 
Foreign Exchange Car Loadings Ratio of Reserves 
1925 ' With all percentages computed on 
Sept.16 Week Loading of revenue freight for the the basis introduced by the Reserve 
‘ ept a eek Ago week ending Aug. 29, marked the Board on March 13, 1921, the highest 
BORNE +0 soe svees $4.84 % a50% eighth consecutive week that load- and lowest reserve percentages of 
Fr. Franc ...... 4.70% 4.70 ings have exceeded the million mark, the Federal Reserve System compare 
Se ee arr a 4.06% 4.17% the total for the week being 1,102,946 as follows: ae ae 
Belgian Fr. ...... 4.34 4.44 ““Car loadings for the week ended 1925....... 78.8 Jan. 21 74,6 Feb. 11 
Car loading t a 8 : 
BOUONG 26.56 cce 40.18 40.18% Sept. 5, compare as folows’ with 1924 Bo adele 83.7 Jan. 21 170.5 Dec. 24 
RMR 655445 6% .0014% .0014% weeks of this and previous years: sees teeta s i . i: coe. : 
Denmark ........ 24.3 24.45 1925 1924 1923 ae 76.1 Dec. 17 46.4 Jan. 7 
Norway .........- 20.85 22.00 5 The reserve percentages of the 
5 3 J 613 1,033,466 p g 
IR ig hey sa Sak te 14.35 14.29 Aug. sap renin se ped 973 ae New York Reserve Bank compare as 
i in ve 26.29 Aug. -i, »6 ’ , follows: 
> eda oe pee Aug. 15.1,064,793 958,408 1,039,938 High Low 
Switzerland ...... 19.29 19.¢ a on 7 ee : i b. 25 
: ne Aug. 22.1,080,107 982,760 1,069,915 “te — ved 4 ong — 4 
1) ene ee 13.31 13.50 “ 24.536 1.020.809 1,092,150 ee ee: é y i ;. | 
Chil 11.99 11.99 Aug. 29.1,124,536 1,020, sins . ee 87.6 June 20 75.0 Jan. 3 | 
ish nigh ncaa te pee sae Sept. 5.1,102,946 921,303 928,916 (ese 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. .100.00 99.66 tT | oor 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates Sept.16 Sept. 17 
(Figures in Barrels) FOODSTUFFS— 1925 1924 
Sept. 12 —" eG) TN odd 55 0G 0k Senco 3% % a 2 =e aes ee 
1925 19 SEER SEES Se as ee ae 41% -4%, &% orn, No. 2 yellow ... 1. 39% 
Oklahoma .......... 479,050 547,500 conten pita ou Rye, No. 2, f. 0. b..... 97% 1,12 
OS GRe eee 11,150 84,600 _Commercial Paper ......... 4 To Flour, Std. Spg. pt 8.15 7.50 
East Central Texas . 88,350 108,550 Rediscounts Rates .......... 3% % Coffee, No. 7 Rio .. 21% 17% 
North Texas ...... 77,350 72,200 Bankers Acceptances ...... 3% % Sugar, granulated. .. .0570 07% 
West Central Texas . 78,700 78,700 mn I . i ti - METALS— 
North Louisiana ... 48,650 50,850 Bar Silver, London ........ pinion tox St Pade 23.00 38.58 
PETRMORG none cicsics 218,150 134,750 Bar Silver, New York ...... T0%ec “eae fied, 2 pet aes ; 
. + Steel billets, Pitts... .35.00 36.00 
cr 96,650 82,000 < ancl 9.60 8.05 
Southwest Texas .... 43,850 45,350 Gepper ee es Cn ee 14.70 13.00 
ae pine alekioh me 107,500 108,500 London Market zine, E. St. L. del’y . 7.77% 6.75 
ee 91,200 101,800 a 
M t 15.100 10,250 ss Pt tigetatteweb acon 69.00 47.37% 
ote eae Paseo +o 4's meee “yee Money in London unchanged at 3 TEXTILES— 
New Mexico ....--. 3,850 300 per cent; short bills unchanged in Cotton, mid. upland ..24.70 22.50 
CantiferGie .....00s% 669,500 614,000 bid, 344 per cent; three months bills el ae -64% .07 
unchanged at 3% per cent. RUBBER— 
7 “téonaees 2,133,050 2,041,450 Smoked sheets, spot .. .96 27% 
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Havana Electric Merger 


ONSOLIDATION of the utilities of 

Cuba has been talked about for some 
time—rumored and subsequently denied. 
But definite consummation at last is under 
way. The Havana Electric & Utilities 
Company has been born under the laws of 
the state of Maine, and this company is to 
take over Havana Electric Railway, Light 
and Power through the exchange of the 
latter’s stock for the stock oi the new 
company. Preferred stockholders of 
Havana Electric will receive for each ten 
shares of their stock, ten shares of the 
new company’s 6 per cent cumulative first 
preferred stock, and three shares of the 
new common, and $40 in cash. 

Common stockholders will receive for 
each ten shares of Havana Electric com- 
mon 20 shares of the new company’s 
cumulative preference stock entitled to 
dividends at rate of $5 yearly, and 20 
shares of new company’s common stock 
(voting trust certificates) and $200 in 
cash. 

Stockholders desiring to exchange their 
stock must deposit the certificates repre- 
senting same with Speyer & Co. or with 
N. Gelats & Co., or Banco del Comercio, 
Havana, on or before October “15. After 
that date no deposits will be received ex- 
cept on such terms and conditions as the 
utilities company may prescribe. All 
shares deposited must be in negotiable 
form and accompanied by the necessary 
transfer tax stamps. 

Each depositor will receive a certificate 
of deposit registered in his name and 
transferable either in New York or in 
Havana on transfer books to be kept by 
the Chase National Bank of New York, 
which will countersign certificates of de- 
posit ‘and act as transfer agent thereof. 
Application will be made in due course to 
list the certificates of deposit on the New 
York Stock Exchange and on the Havana 
Stock Exchange. 

Holders of substantial amounts of stock, 
it is stated, have agreed to deposit their 
stock under the plan. Speyer & Co. will 
act as readjustment managers and deposi- 
tary under the plan and have underwritten 
the cash requirements. 
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Sold for Life 

I take this occasion to let you know 
what your incomparable service has already 
done for me, I have already made over 
thirty times the subscription price and this 
with a very small outlay, I have checked 
up your recommendations and practically 
every one shows a profit. It was a, lucky 
day for me when I subscribed to your 
wonderful service and you may count on 
me as a supporter as long as I shall be 
interested in securities. M. G. 

x * * 

I have taken the FiInANc1AL Wortp for 
some years in the past and recently re- 
newed for another year. I have derived 
much valuable and profitable information 
from its pages. 2.3.4 

x * * 


“Tell your friends they need it.” 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wor.p, 53 Park Place, New York, N. Y. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2000 
issues with latest quotations; also weekly quotation sheets. 


“Old Lot Trading’’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securi- 
ties in odd lots. “By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.” Issued by a New York Stock 
Exchange firm specializing in ‘‘Odd Lots.” 


Safety of Investments in Common Stocks Compared with Gilt-Edged 
Bonds—A noted authority has written a short treatise on this 
much discussed and all important subject. It is now published in 
booklet form together with ready reference data on investment 
yields, commission charged, etc. Copy upon request. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book’ 
which is well worth seding for. 


How to Gauge Turning: Prices for Any Stock—One of the Chapter 
headings in a booklet issued by a well known economic service 
as a guide to buving and selling listed securities 


What Stocks to Buy?—A detail analysis of current stock market 
conditions, discussing the situation not alone from a_ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of securities, covering the railroad, public 
utility and industrial field, pointing out what classes of securities 
at the moment are in a strong, and those that are in a weak 
position. 


“Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 


Shares in America—A booklet of 20 pages, well written and explaining 
in an understandable manner, the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


Rail Mergers in the Making—tThis is the title of a leaflet issued by a 
well known firm, specialists in railroad securities. To participate 
in the benefits of a railroad merger one must keep posted as to 
the status of the roads to be merged. This leaflet will be for- 
warded upon request. 


“How We Aid Investors’”’—This is the title of a pamphlet issued by a 
New York Stock Exchange firm. It contains an outline of the 


principal services available through specialized departments in 
each of its offices. 


Keeping the Investor Informed—By publishing its ‘‘Weekly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. This eight-page pamphlet is 
worthy of careful reading. 


Science of Investment—Few investors know that successful invest- 
ing depends upon knowing not only what securities to buy, 
but when to buy them. This pamphlet points out whether or 
not this is the time to buy bonds, short term notes or common 
stocks. 


























$50,000,000 


The Bell Telephone Company of Pennsylvania 
First and Refunding Mortgage 5% Gold Bonds, Series C 


Dated October 1, 1925 Due October 1, 1960 
NOT REDEEMABLE BEFORE 1957 








Interest payable April 1 and October 1 in New York City without deduction for 
the Pennsylvania four-mills tax 





Coupon Bonds in denominations of $1,000, $500 and $100, registerable as to principal Registered Bonds in denomina- 
ations of $1,000, $5,000 and $10,000. Coupon Bonds and registered Bonds, and 
the several denominations, interchangeable 





Redeemable, at the option of the Company, in whole but not in part, upon 60 days’ notice, on October 1, 1957, or 
on any interest date thereafter, at 100% and accrued wmterest. 


BANKERS TRUST COMPANY, NEW YORK, Trustee. 








L. H. Kinnard, Esq., President of the Company, has summarised as follows his letter to us stating the par- 
ticulars in regard to this issue: 


PROPERTY The Bell Telephone Company of Pennsylvania, with its subsidiary and connecting com- 

panies, provides telephone service throughout the entire State of Pennsylvania. The 
book cost of the Company’s real estate, buildings and telephone plant, which is considerably less than 
their present value, was over $198,000,000 on June 30, 1925. Other assets amounted to about $30,000,- 
000. After giving effect to this financing, total assets will be over $246,000,000, in comparison with a 
total bonded debt of $95,739,500. 


SECURITY The First and Refunding Mortgage covers as a first lien the entire physical property of 
the Company in Pennsylvania, subject only to closed mortgages on portions of such 
property securing bonds now outstanding in the amount of $10,739,500. 


PURPOSE The proceeds of the Series C Bonds, to the extent of about $18,000,000, will be used 
OF ISSUE to pay for the extension and improvement of the Company’s telephone system. The 
balance will be used to repay advances previously made for similar purposes by the American Tele- 
phone and Telegraph Company, which owns all of the Company’s outstanding common stock. 











EARNINGS 
Net Earnings Ratio of 
Year Ended Gross Available for Interest Net Earnings to 
December 31 Revenues Interest Charges Income Interest Charges 
1921 $37,305,062 $8,189,426 $2,320,521 $5,868,905 3.53 
1922 40,197,047 8,372,205 2,296,767 6,075,438 3.65 
1923 44,622,121 8,215,740 2,942,069 5,273,671 2.79 
1924 50,254,045 9,788,375 3,267,260 6,521,115 3.00 
1925* 26,976,204 6,067,420 1,840,099 4,227,321 3.30 


*Six months ended June 30. 


During this period of four and one-half years, net earnings available for interest have averaged 
over 3.20 times interest charges. The net earnings avaliable for interest for the first six months of 1925, 
amounting to $6,067,420, were equivalent to 3.30 times the interest requirements on the total debt out- 
standing during that period. As the greater part of the proceeds of this issue will be applied to the 
retirement of 6% debt, and the balance invested in revenue-producing telephone plant, it is expected 
that the present ratio of earnings to interest charges will be improved by the issue of these Series C 
Bonds. 


EQUITY The Company has outstanding $80,000,000 common stock, on which the current dividend 
rate is 8% per annum, and approximately $20,000,000 642% cumulative preferred stock. 
The latter is held by more than 60,000 stockholders, of whom 98% reside in Pennsylvania. 





THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO DUE AUTHORIZATION, TO 
ISSUE AS PLANNED AND TO APPROVAL OF LEGALITY BY COUNSEL 
AT 100% AND INTEREST 





Subscription books will be opened at the office of J. P. Morgan & Co., at 10 o’clock A. M., Thursday, September 
17, 1925, and will be closed in their discretion. The right is reserved to reject any and all applications, and also, in any 
case, to award a smaller amount than applied for. The amounts due on allotments will be payable at the office of J. P. 
Morgan & Co., in New York funds to their order, and the date of payment (on or about October 1, 1925) will be 
stated in the notices of allotment. Temporary Bonds or Interim Receipts, exchangeable for definitive Bonds when re- 





ceived from the Company, will be delivered. - { 
J. P. MORGAN & CO. KUHN, LOEB & CO. 
KIDDER, PEABODY & CO. 
FIRST NATIONAL BANK, New York THE NATIONAL CITY COMPANY, New York 
BANKERS TRUST COMPANY, New York GUARANTY COMPANY OF NEW YORK 
HARRIS, FORBES & CO. LEE, HIGGINSON & CO. 


Dated September 17, 1925. 


All of the above Bonds have been subscribed for. This advertisement appears only as a matter of record. 
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